ANNUAL REPORT

FINANCIAL YEAR 2018-19



BAMB TAORI & CO. ' B-36/5, Shailendra Nagar,
Chartered Accountants Raipur (C.G.)

%ﬂ Ph. No. 0771-2432538,39,40,41.

E-mail : bambtaori@gmail.com
B il —_— __—_____-—_—_—_—_—‘____——_—-————________

'!

INDEPENDENT AUDITORS’ REPORT ON STANDALONE IND AS FINANCIAL STATEMENTS

To,
The Members,

Chhattisgarh State Power Holding Company Limited.
Raipur (C.G.)

Report On the Standalone Ind AS Financial Statement
O

pinion

Company Limited (“The Company”) which comprise the Balance Sheet as at March 31, 2019, the Statement of Profit
and Loss (including Other Comprehensive Income), Statement of changes in Equity and Statement of Cash Flows for

the year then ended, and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone Ind AS financial statements give the information required by the Act in the manner SO required and give a
true and fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of the

Company as at March 31, 2019, its profit, total comprehensive income, changes in equity and it's cash flow for the year
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Companies Act, 2013 and the Rules
there under, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code

of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of Matter

D. Cash Flow Statement is not in line with the corresponding Ind AS 7 requirements, as there are no cash inflow
or outflow from financing activities and no cash outflow from investments, as shown in cash flow statement.
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Management’s Responsibility for the Standalone Ind AS F inancial Statements
The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013

(“the Act”) with respect to the preparation of these standalone Ind AS financial statements that give a true and fair view
of the financial position, financial performance including other Comprehensive income, cash flows and changes in

equity of the Company in accordance with the Indian Accounting Standards (Ind AS) prescribed under section 133 of
the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, and other accounting
principles generally accepted in India.

prudent; and design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and

Auditor’s Responsibility for the audit of standalone Ind AS Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as 2 whole are free from

throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error
design and perform audit procedures re ponsive to those risks, and obtain audit evidence that Is sufficient and

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances. Under section 143(3)(i) of the Companies act, 2013, we are also responsible for

expressing our opinion on whether the company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are Inadequate, to modify our opinion. Our conclusions are based on the audit evidence

obtained up to the date of our auditor’s report. However, future events or conditions may cause the Company to
cease 1o continue as a going concern.

presentation.

L)
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We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be

communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Requlatory Requirements

01. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the Annexure 'A' 3
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

02. As required by section 143(5) of the Act, we give in "Annexure B" | a statement on the directions/sub-
directions specified by the Comptroller and Auditor-General of India for the Company.

03. Non-Compliance of the Act:

(@) The Board of Directors comprises of six directors, consisting of four Nominee Directors, one
Managing Director and one Whole time Director. Section 149 of the Act requires that there should be at
least one woman director and one third of the total number of directors should be independent
directors. The Company does not have a woman director and Independent director.

(b) As per section 204(2) of the Companies Act, 2013 read with Companies (Appointment and
Remuneration of Managerial Personnel) Rules. 2014, the Company is required to obtain ‘Secretarial

Audit Report’ from independent practicing company secretary. As per board minutes, Company has
not obtained any secretarial audit report for the financial year 2018-19.

(c) As per Section 177 of the Companies Act, 2013 read with Rule 6 and 7 of the Companies Rules, 2014,
the Company is required to form Audit Committee. The Act requires that majority of directors of Audit

Committee should be independent, as the Company is not having any Independent director in its
Board, there is non compliance of Section 177.

(d) As per Section 178 of the Companies Act 2013 the Company needs to comply with the requirements
of having Nomination and Remuneration Committee. The Act requires that majority of directors of
Nomination and Remuneration Committee should be Independent, as the Company is not having
any independent director in its Board, there is non compliance of Section 178.

(€) As per section 135 of the Companies Act. 2013 the Company needs to comply with the requirement of
having CSR committee and the same has been formed with effect from 30.08.2019 and it also
requires that the committee shall consist of three or more directors out of which at least one director
shall be independent director, as the company is not having any independent director in its board
and therefore there is non compliance of Section 135 of the Companies Act by the Company.

04. As required by section 143(3) of the Act we report, that:

(@) We have sought and obtained all the information and explanations which to the best of our kKnowledge
and belief were necessary for the purposes of our audit.
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(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

() The Balance Sheet, the Statement of Profit and Loss (Including other Comprehensive Income) |,

statement of changes in equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Indian Accounting

Standards specified under Section 133 of the Act read with Rule 7 of the Companies (Accounts)
Rules, 2014.

() The Company being a Government Company, in view of the Notification No. F.No. 1/2/2014-CL-V dated

05.06.2015 issued by the Ministry of Corporate Affairs, the provisions of Section 164(2) of the
Companies Act, 2014 is not applicable to the Company.

() With respect to the adequacy of the internal financial controls with reference to standalone financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
- report in "“Annexure C”: and

(9) With respect to the other matters to be included in the Auditors' Report in accordance with Rule 11 of

the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

. The Company has disclosed the impact of pending litigations on its financial position in its
standalone Ind AS financial statements in notes to accounts.

. The Company do not have any material foreseeable losses on long-term contracts Including
derivative contracts.

lii. There were no amounts which were required to be transferred to the Investor Education and

For, Bamb Taori & Co.
Chartered Accountants
(Registration No. 002026C)
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Place : Raipur L\ RAIPUR / $agar Jain
Dated : 1 1 UCu 2019 S e S Partner
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Annexure 'A’ to the Independent Auditors’ Report

(1) In respect of its Property, Plant and Equipment :

(a) The Company is maintaining proper records showing full particulars, including quantitative details
and situation of Property, Plant and Equipment.

(b) According to the information and explanation given to us by the management, the Property, Plant

(C) As per the management's representation. the title deeds of Immovable properties are held in the
name of the company.

(i1) T'he Company does not have any inventory, the provisions of clause (ii) of the order are not applicable to
the Company.

wr (iii) The Company has not granted any loans, secured or unsecured to Companies, firms or other parties
covered in the register maintained under section 189 of the Companies Act, hence clause (a), (b) and (c)
are not applicable to the Company.

(1v) In our opinion and according to the information and explanation given to us ,The Company has complied
with the provisions of sections 185 & 186 of Companies Act, 2013 in respect of grant of loans, making
Investments and providing guarantees and securities , as applicable.

(V) The Company has not accepted any deposits from the public within the meaning of section 73 to 76 of the
Act and rules framed there under to the extent notified.

(Vi) The Central Government has not prescribed the maintenance of cost records under Section 148 of the
Companies Act, 2013 for any products of the Company

(vii) (a) The company has generally been regular in depositing undisputed dues, Including Provident Fund,
Income Tax, Goods & Services Tax as applicable to the Company. As informed to us, the

provisions of, Excise Duty and Employees State Insurance are not applicable to the Company.

(b) According to the information and explanations given to us, no undisputed statutory dues payable in

respect of Provident Fund, Income Tax Cess and other statutory dues, as applicable, were

“« outstanding as at 31st March, 2019 for a period of more than six months from the date of becoming
payable.

(C) According to the information and explanation given to us, there are no dues of disputed amount of

Income Tax/ Cess /Goods and Service tax.

(vi)  The Company has not taken any loan or borrowing from financial institution banks, Government or
debenture holder, the provisions of clause (viii) of the order are not applicable to the Company.

(ix) The Company has not raised any moneys by way of initial public offer or further public offer or term loans,

hence the question whether the moneys raised were applied for the purposes for which those were
raised does not arise.

(X) Based upon the audit procedures performed and information and explanations given by management, we

report that no fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the year.
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Annexure 'A' to the Independent Auditors’ Report

According to the information and explanation given to us and based on our examination of records of the
Company, the Company has paid/provided for managerial remuneration In accordance with the requisite
approvals mandated by the provisions of section 197 read with Schedule V to the Act.

The Company is not a Nidhi Company and the Nidhi Rules. 2014 are not applicable to it, the provisions of
clause (xii) of the order are not applicable to the Company.

According to the information and explanation given to us and based on our examination of the records of
the company, transactions with related parties are in compliance with section 177 and 188 of the Act,

Where applicable, and details of such transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

The Company has not made any preferential allotment or private placement of shares or fully or partly

convertible debentures during the year, hence the provisions of clause (xiv) of the order are not applicable
to the Company.

As explained to us, the Company has not entered into any non-cash transactions with director or persons
connected with him, hence the provisions of clause (xv) of the order are not applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934,
hence the provisions of clause (xvi) of the order are not applicable to the Company.

For, Bamb Taori & Co.
Chartered Accountants
(Registration No. 002026C)

ol L =y L - e
."ll u - - - q_\ -
¥ : ¥ ; W
!F- J’I o i I--l'. _ I‘I ¢ . r'l -
afr o ':r_ s " o L C] '|‘. ke
- Rt =W, 4 ! L™ g
w = _".nl'_.r'" s ™ ay = |-’k
v 7 DY oF ™ N
L% I - 1{
- . ! ™3
N . 4 .\ Jl'l-- - N Y
| I"\.
i 4 . f £ Y -
L I'.'h.-.‘ 4 J"‘., J
TER N M
L] # g I

L

’
a
%
-
F
L}

%
p
=
: —
\ 4 #
3 0

.‘_
3 &4
‘11
- i
£ 8
i Li'
!.J:-.} F'q
ol
j , h:"'.,;'

e
LY
.- ¥ — f
WL () -
. ¢
h
!
: :
==
T s B
- ‘ -"'"-i_; iq } " - 3
Lk Y f-‘?._;'}ﬁ.“"u'ﬂ |
L .’ %

Place : Raipur s~ &/ Sagar Jain

ey o -

' - _ \ A é_.,#‘; gy ‘::“:1._? Y
Dated : 1 1 “ e 20 19 *-., f--rj Partner

(Membership No. 4201 24)

UDIN [qUnony nanaess6zs

——

—_———— .




d ~ BAMB TAORI & CO. B-36/5, Shailendra Nagar,
- Chartered Accountants Raipur (C.G.)

LW Ph. No. 0771-2432538,39,40,41.

E-mail : bambtaori@gmail.com
N e ———————————————————————————————

e — _—_-

Annexure 'B' to the Independent Auditors’ Report

all the accounting transactions through IT system? If | made through SAP system.
yes, the implications of processing of accounting
transactions outside IT system on the Integrity of the
accounts along with the financial implications, if any,
may be stated.

2 Whether there is any restructuring of an existing loans | Not applicable
or cases of waiver/write off of debts/loans/interest etc.
made by lender to the company due to the company's

Inability to repay the loan? If yes, the financial impact
may be stated. |

3 Whether funds received/ receivable for specific | No fund has been received from Central/
- schemes from Central/State agencies were properly | State agencies in FY 2018-19.
accounted for/ utilized as per its term and conditions?
List the cases of deviation.

For, Bamb Taori & Co.
Chartered Accountants
(Registration No. 002026C)

Place : Raipur

Dated: 4 1 [ 2019

(Membership No. 420124)
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Annexure 'B' to the Independent Auditors’ Report

REPORT OF SECTOR SPECIFIC SUB-DIRECTIONS UND

ER SECTION 143(5) OF COMPANIES ACT 2013
FOR STATUTORY AUDIT OF CHHATTISGARH STATE POWER HOLDING COMPANY LIMITE

D

(STANDALONE) FOR THE F.Y. 2018-2019

ment of id|
owned by Company may be examined. In case land of
Company is encroached, under litigation, not put to use
or declared surplus, details may be provided.
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SPHCL are iciently
guarded by security guards and are fenced
completely with walls. So there is no scope
for encroachment of idle land owned by the
Company.

Where land acquisition is involved in setting up new
projects, report whether settlement of dues done
expeditiously and in transparent manner in all the
cases. The cases of deviation may please be detailed.

CSPHCL is an investment company and
capital projects are implemented only by its
subsidiary companies. hence, this clause
IS not applicable to the Company.

|

Whether the Company has an effective system for
recovery of revenue as per contractual terms and the
revenue If properly accounted for in the books of

accounts in compliance with the applicable Accounting
Standards?

CSPHCL is an investment company and
has no revenue stream.

Issued by the Reserve Bank of India for classification of
non-performing assets.

Whether the Company has complied with the directions |

Not applicable

Whether the bank guarantees have been revalidated in
time?

Not applicable

“ Place : Raipur

Dated :{ 1 DEC 2019
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year ended 31st March 2019)

Annexure - C to the Independent Auditors’ Report

We have audited the internal financial controls with reference to standalone financial statements of Chhattisgarh
State Power Holding Company Limited (“the Company”) as of 31 March 2019 in conjunction with our audit of the
standalone Ind AS financial statements of the Company for the year ended on that date

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control with reference to standalone financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial

Controls with reference to standalone financial statements issued by the Institute of Chartered Accountants of India
(ICAI’). These responsibilities include the design, implementation and maintenance of adequate internal financial

adherence to company’s policies. the safeguarding of its assets, the prevention and detection of frauds and errors
the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
Information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to standalone
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls with reference to standalone financial statements (the “Guidance Note”) and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to standalone financial
statements was established and maintained and if such controls operated effectively in all material respects.

controls system with reference to standalone financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to standalone financial statements included obtaining an understanding of

internal financial controls with reference to standalone financial statements. assessing the risk that a material

- assessed risk. The procedures selected depend on the auditor’'s judgment, Including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system with reference to standalone financial statements.

Meaning of Internal Financial Controls with reference to standalone financial statements

A company's internal financial control with reference to standalone financial statements IS a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
Internal financial control with reference to standalone financial statements includes those policies and procedures

authorisations of management and directors of the company; and (3) provide reasonable assurance regarding

prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements. o
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error or fraud may occur and not be detected. Also. projections of any evaluation of the internal financial controls
with reference to standalone financial statements to future periods are subject to the risk that the internal financial
control with reference to standalone financial statements may become inadequate because of changes in
conditions or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, broadly in all material respects. an adequate internal financial controls system
with reference to standalone financial statements and such internal financial controls with reference to standalone
financial statements were operating effectively as at 31 March 2019, based on the internal control with reference to
standalone financial statements criteria established by the Company, however it is not strictly in line with the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls with
reference to standalone financial statements issued by the Institute of Chartered Accountants of India.

For, Bamb Taori & Co.

— Chartered Accountants
o e, . :
o TROR/N (Registration No. 002026C)
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