


















































CMRS & ASSOCIATES
{rome.l}- known as Chandrakant G. Doshi& Co)
Chartered Accoulrtants

AUDITOR'S REPORT

The Members.
Chhattisgarh Stlte Power Tnfimissiotr Compsny Limited
RAIPUR

3.

4.

We have audited the attached Balance Sheet of Chhrttisgarh State Power Transmirsion Compeny
Limited (hereinafter referrcd to as CSPICL) as at 3ln March 2013 and the Profit & Loss accounr
for the year ended on that date annexed thereto. These fmancial statements are the responsibility ofthe
company's managemenl. Our responsibility is to express an opinion on these financial statements based
on ouI audit.

We conducled our audit in accordance with audhing standards generally accepted in lndia. Those
standards require that we plan and perfom lhe audir lo obtain reasonable assumnce abour whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosure in the financial statemenls. An audit also includes
assessing the accounting principles used and significant estimates made by management as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

As required by the Companies (Auditor's Report) Order, 2003 (as amended) issued by the Central
Govemment oflndia in terms ofsection 227 (4a) ofthe Companies Acl, 1956, we enclose Annexure -l
Reported on matteN specified in paragraphs 4 and 5 ofthe said Order.

Further to our connents in the annexure /efefied to above, we repo that:-

a) A loan anounting to Rs.40.00 crores was granted to CSPGCL. mis is ih accordance with Section
292 of the Conpanies Act, 1956. Hoylerer, there is a violation E Section 372A of the Companies
AcL 1956 by the CSPrcL. The said Section prcscribes a uhanimous consent of all the Directors
present at lhe Board Meeting. lYherea, the Compan! has passed a Resolution under Section 292
only authotiz@ the Managihg Directot and Directot (Finoice) to irvest fltn& ofthe Company ,o
the exlent af k. 200 crores in CS Poi/er Companies. There wa\ no Resolution passed as required
undet Seclion 372A b! lhe Board of Directorc unaninousb in a Board Meeting, authenticating the
grant of loon of Rs. 10.00 oores to CSPGCL. Also the Register maintained under Section 372A
shows the pa iculars of Resolutioh passed undet Section 292 onlt; hence thete is a iolation of
Section 372A ofthe Conpanies Act, 1956.

b) Relerence is im)ited to Note 9.3 (Finance Costs: Interest on PFC Loan) ofthe Financial Statenents,
yrhere it \|a\ obsened thot the lhterest on PFC anount of Rs. 1,13,98,54,516/- ihcludes Interest
paid on Service Tax of Rs. 1,80,66,027/-. Hence this lea^ to urong presentatiok of the lhterest
Expense.

c) In lhe Cash Flow Starement lor the Financial yeo 2012-13, the intere$t expense is urongly taken
as Rs. 3,83,82,073/- irLctead of Rs. 73,62,92,107/-. This does not afect the closing Cash & Cosh
Eq u iv a I en t p os i tion of t he C o mpany.

d) Il has been ihfomed thal actuariol rahatiok fot pehsion & graruity liobilities as at 3lsl
March 2013 b snll urdq process, hence the compony has hot providedfor its share ol tufcit in the
cotpus of CSEB Pension & Grottity Trltst Fund as on 31.03.2013- -Accordingly therc is an
understatement of loss with correspohding understatenent of liabiliu to the extent of sharc of
defcit which is marcertaitwble, hence non co pliance of Accounting Sta atd 15 issued by ICAI
regalding " Enployee Benefts"-
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CMRS & ASSOCIATES
(l'ormerl""- known as Chandrakanl G. Doshi& Co)

Chartered Accountants

ot
e) The Company has valued the ihrentory at boolc tolue atd not "at book value or net realizable

martet value whichever is loreer" oid has not ta*en cognizance of the currc statut of lhe
inventory as to the non-movihg, slov) noving, obsolete or defectiw stock . To this extent there is
non co pliance with Acconting Standard-2. Thus we are unable .o connent oh the inpact of
overstatement / understatemenl of the value of invenbry due a non compliance of Accou ting
Standard -2.

Relerence is i vited to Note 7.1 (Cu ent Assets: Int)entories) ofthe Financial Stakt e ts, 14here

the Conpany shov/s a Shortoge of Matetial pending investigotion of k. 63,96,654/- for vrhich no
proision is node in the books of accounts. It is explained to us by the nanagement that the
Comnirteeformedfor this purpose has ot yet fnalized the prolisionfor the Shortage ofMaterial.

opening balances as on 01-01-2009 transferrcd pur$uant to the tansfer scheme (Refel Note No. 16
to Notes to fnancial statement) are provisional fgures , 

'hich, though, have been audiled by
C&AG, however not notiJied by Govemnent of CG. Accordingly, protisionol opening balances
notilied by the soverrment are subject to modifcations, d a y, arising during the course of the

Ealance of Shale Application Money Pending Allotment Account, Debentures, Loans /ro Slak
Govemnen. interconpany ddjustmehts accounts, Capilal vlor* in progress, surulry debtors, Loaw
a d Ad\,ances includiw Deposits i)ith Govenmenr & orhen, [mprcst, Tenporary advarces &
Rotating Temporury Advarces and current liabilities including sundry crediron ale subiect to
confrmation and reconciliation. Ihe effecl of lhe adjustuent arising fron reconciliation ahd
setrlenent of oA dues ahd possible loss lthich may arise on account of non recovery or partial
recovery o/ such dues in rrot dscertaihed. mus we are unable to comment apon the impact thereof

The company has nol complied with lhe provisions of,4s 28- Impairment ofAssets. l absence of
adequate infomotion regardw impaiment of assets and other inlomation te are urable to
comment on lhe imp.rct of impaimenl

g)

h)

i)

5. We have obtained all the information and explanations, which to the best ofour knowledge and belief
were necessary for the purpose ofour audit.

ln our opinion, proper kioks of account as required by law have been kept by the company as far as

appears from our examination ofthose books.

The Balance Sheet, Profit & Loss account and Cash Flow Statement dealt with by this reports are in
ageement with the books ofaccount.

In our opinion, the Balance Shee! Profit & Loss account and Cash FIow Statement dealt with by this
report comply with the accamting standards, subject to Pam 4 above, referred to in sub-section (3c) of
section 2 1 I of the Companie.s Act, I 956.

6.

1.

9. The Company, being a Govemment Company, in view of the Nolification No. GSR 829(E) dated
211102003, issued by the Govemment of India, the provisions of clause (g) of sub- section (l) of
section 274 of the Companies Acl, 1956, are not applicable to the Company.
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10. In our opinion and to the best of oul information and according to the explanations given to us, the
armexed accounts, subject to Pam 4 rbove, read together with notes to accounls and significant
accounting policies given the information required by the Comparies Act, 1956 in the manner so
required and given a fue arld fair view in conformity with the accomting principle generally accepted
in India:

a. in the case ofthe Balance Sheet, ofthe state ofaffairs ofthe company as at 31,. Msrch 2013.

b. in the case ofProfit & Loss account, ofthe loss ofthe company for the year ended on that date, and

c. in the case ofcash Flow Statement ofthe cash flows for the vear ended on that date.

For, CMRS & ASSOCIATES
(Formerly lnown as Chandrakanl C Doshi& Co)

Chartered Accountants

Place: Raipur
D^Et 25/) 112013

Mohan Dalai
(Partner)

M. No.409981
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CHHATTISGARH STATE POWER TRANSMISSION COMPAITY LTD. (CSPTCL}.

AITINEXURx- (l) - Refered to in pamgraph 3 ofour Audit Report of20l2-13 ofeven date.

C/o Abdul Sadique KhaD , Behind Nutan School,In front ofGovt. Nursing College,
Tikrapara, RAIPUR-,192 001 (Chhattisgarh).
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PARA
NO.

s.No. PARTICULAR OBStrRVATIONS & REASONS

01. FIXED ASSETS
(i) Whether the company is maintaining

proper records showing full particulars,
including quantitative details and
situation of fixed assets

Fbted Assets RegMet h beiLg
maintained by lhe co pany bul it
does l reflecl separale idenlily of
ihdividual assels (i.e. lhe assels ore nol
ma*ed flith ide tilicarion codet).

(iD Whether the management at
reasonable intervals has physically
verified these fixed assets.

Phlsical eeriftcation ofrtied ossels was
not conducted durirrg lhe F.Y. 2012-13

(iiD Whether any material discrepancies
were notic€d on such verification and
if so. whether the same have been
properly dealt with in the books of
account.

No, as phlsical verification has nol
been conducted durihg lhe F.Y. 2012-
13. Nte ofe unable lo cor rnehl thereorL

(iv) If a substantial part of fixed assets
have been disposed off duing the
year, whether it has affected the going
concem.

No, we have not found any substantial
part of Fixed Assets disposed offduring
the year.

02. INVEI{TORY
(i) Whether physical verification of

inventory has been conducted at
reasonable intervals by the
management.

Physical wrfication of inventory has
nol been co dncled during lhe F,Y.
2012-13

(iD Arc the procedures of physical
verification of inventory followed by
the management reasonable and
adequate in relation to the size of the
company and the naturc of its
business?

No, os physical veriftcation hos ,tol
been conducled rluring lhe F.Y. 2012-
13, we are unable to comment lhereon.

(iiD If not, the inadequacies in such
procedures should be repofted.

No, as phlsical verificolioh has aol
beea coaducted du ng lhe F,Y. 2012-
13. h,e ore unable lo commenl thercon.

(iv) Whether the company is maintaining
orooer records of inventory.

(v) Whether any material discrepancies
were noticed on physical verification
and ifso- whether the same have been
properly dealt with in the books of
account.

No, as physical veriftcation tu s ,tol
been conducled during the F,y. 2012-
13, we are u obletoco ment lhereon.

qrl
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03. LOANS TAKEN/GRANTED
(i) Has the company either granted or

taken any loans, securcd or unsecured

to / from companies, firms or other
parties covered in the register
maintained under Section 301 of the
Act.

Yes, The company has granted

unsecurcd loan to CSPGCL, a company
covered in the register maintained under
Section 301 ofthe Companies Act, 1956.

Maximum amount involved during the
year was Rs. 40.00 crores and the year
end balance was NIL.

(iD lf so. give the number of parties and

amount involved in the transactions.
Refer to remarks given in sub point (i)
above.

(iiD Whether the mte of interest and other
terms and conditions of loans given or
taken by the company, secured or
unsecurcd, are prima facie prejudicial
to the interest ofthe company.

No

(iv) Whether payment of the principal
amount and interest are also rePular.

Yes

(v)
If overdue amount is more than one
lakh, whether reasonable step have

been taken by the company for
recovery / payment of the principal
and interest.

N.A.

0,t. INTERNAL CONTROL
(D Is there an adequate intemal control

procedure commensurate with size of
the company and the nature of its
business, for the purchase of inventory
and fixed assets and for the sale of
goods?

In our opinion and according to the
information and explanations given to
us, there are adequate intemal control
procedurcs commensurate with the size

ofthe company and nature of its business

for the purchase of inventory, fixed
assets & services.

(ii) Whether there is a continuing failue to
corect major weakness in intemal
control.

On the basis of our examiMtion and

according to the information and

explanations given to us, we have neither
come across nor been informed of any
instance of major weaknesses in the
aforesaid intemal control system and

there is no continuing failure for the
same.

SECTIoN 301
(i) Whether transactions that need to be

entered into a register in pursuance of
Section 301 of the Act have been so

entered.

Yesjut the entries made in the Register
are not signed by the Secretary of the
Company or by any other person

authorized by the Board for the purpose.

(ii) Whether each of these transactions has

been made at prices which are

reasonable having regard to the
prevailing market prices at the relevant
time.

No.
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06. DEPOSITS FROM PUBLIC
(D In case the company has accepted

deposits from the public, whether the
directives issued by the Reserve Bank
of India and the provisions of sections
58A and 58AA of the Act and rules
framed there under. where applicable,
have been complied with.

According to the information and
explanations given to us, the company
has not accepted deposits from the public
within the meaning of the provisions of
Sec 58A and 58AA of the Companies
Act. 1956 and rules framed there under.

(iD lf not, the nature of contraventions
should be stated.

N.A,

(iiD If an order has been passed by
Company Law Board whether the same
has been complied with or not.

N.A.

07. INTERNAL AUDIT SYSTEM
(i) Whether the company has as intemal

audit system commensurate with its
size and nature ofits business.

No, the Cornporry does ,tot have an
Inle al Audit System corn nensutute
wilh lhe size a d nature of its business.

08. COST RECORDS
(i) Whether mainlenance of cost records

has been presc.ibed by the Central
Govemment under clause (d) of sub-
section (l)ofsection 209 ofthe Act.

Yes.

(iD If so. whether such accounts and
rccords have been made and
maintained.

Yes.

09. STATT]ToRY I)T]ES
(') Is the company regular in depositing

undisputed statutory dues including
Provident Fund, Investor Education
and Protection Fund, Employees' State
Insurance, lncome tax, Sales-tax,
Wealth-ta\, Custom Duty, Excise
Duty, Cess and any other statutory
dues with the aDDroDriate authorities.

Company is generally regular in
depositing undisputed statutory dues
with appropriate authorities.

(ii) If not, the extent of the anearc of
outstanding statutory dues as at the
last day of the financial year
concemed for a period of more than
six months from the date they became
payable, shall be indicated by the
auditor.

According to information and
explanation given to us, no undisputed
amounts payable in respect of all above
statutory dues were in arrears as at 3ln
March'2013 for a period of more than
six months fiom the date they become

Dayable.
(ii0 ln case dues ofsales-tax / income-tax /

custom taxl wealth-tax./ excise
duty/cess have not been deposited on
accounts involved and the forum where
dispute is pending may please be
mentioned.

Please refer contingent liabilities
described in notes to account-Note No.
12.

C/o Abdul Sadique Khan , Behind Nutan School,In front ofGovt. Nursing College,
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o\
t0. A('(]I NITJI-ATEI) LoSSES/('ASH L()SSI]S

(0 whether the company is a company!
which has been registered for a period
not less than five vears.

Yes, the Company has been registered on
l9t day of May 2003 vide Company
Resn. No. 15820.

(ii) In such a case, whether its accumulated
loss€s at the end of the financial year
are not less than fifty per cent of its net
worth.

N.A.

(iii) whether it has incured cash losses in
such financial year and in the financial
year immediately preceding such
financial year also.

No.

I l. DEFA JLT IN RtrPAYMENT OF DUES
(D Whether the company has defaulted in

repayment of dues to a financial
institution or bank or debenture
holders?

The opening balances of bohds and
debentures have been allotted to
CSPTCL vide notification no.2020/F-
2ll13lOg/13/2/ED dt. 29th October 2010
(refer Point no. 16 to Notes to Accounts).
Also the repayments of dues to
debentures and bond holders are taken
care by CSPHCL and still pending with
CSHPCL. Hence in absence of adequate
information/ evidence regarding the
repayment of dues, we are unable to
comment upon the nount ofdefaults in
reDayment ofdues.

(iD If yes, the period and amount of
default to be reDorted.

N.A.

12. LOANS AND ADVANCES
(0 Whether adequate documents and

records are maintained in cases where
the company has ganted loans and
advances on the basis of security by
way of pledge of shares, debentures
and other securities?

According to the information and
explanation given to us, the company has

not granted any loans or advances
against pledge of shares, debentures or
other securities.

(i') lf noq the deficiencies to be pointed
out.

N, A.

13. SPECI AL STATUTE-CHIT FUND COMPANIES
(D Whether the provisions of any special

statute applicable to chit fund have
been duly comDlied with?

N.A.

(ii) lf not, the nature of contraventions
should be stated.

N.A.

C/o Abdul Sadique Khan , Behind Nutan School, In front ofGovt. Nursing
Tikrapara, RAIPUR-492 001 (Chhattisgarh).
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l,l. NIDHI/ MUTUAL BENEFIT FUND/ SOCIETIES-SPECIAL ASPECTS
(i) Whether the net owned funds to

deposit liability ratio is more than l:20
as on the date ofbalance sheet.

N.A,

(iD Whether the company has complied
with the prudential norms on income
recognition and provisioning againsr
sub-standard / default / loss assets.

N.A.

(iiD Whether the company has adequate
procedures for appraisal of credit
proposals / requests, assessment of
credit ne€ds and repayment capacity of
the borowers.

N.A.

(iv) Whether the repayment schedule of
various loans granted by the nidhi is
based on the repayment capacity ofthe
borrower and would be conducive to
recovery ofthe loan amount.

N.A.

r5. FINANICING COMPAI\IES. SPECIAL ASPECTS
(D If the company is dealing or trading in

shares, securities, deb€nfures and other
investments the auditor has to consider
the certain additional points.

N.A.

(iD Whether proper records have been
maintained of the transactions and
contracts.

N.A,

(iiD Whether timely entries have been
made therein.

N.A.

(iv) Whether the shares, secudties,
debentures and other securities have
been held by the company, in its own
name except to the extert of the
exemption, if any, granted under
section 49 ofthe Act.

N.A.

16. GUARANTEE FOR LOANS
(i) Whether the company has given any

guarantee for loans taken by others
from bank or financial institutions. the
terms and conditions whereof are
prejudicial to the interest of the
company.

No

C/o Abdul Sadiqu€ Khan , Behind Nutan School, In front ofcovt. Nursing College,
TikraplIa, RAIPUR-{92 001 (Chhattisgarh).
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11. TERM LOANS
(i) Whether term loans were applied foi

the purpose for which the loans were
obtained.

The term loans from financial
institutions are directly reimbuned to the
contractors / suppliers of specified
projects.
Hence there is no misapplication of term
loan for the puEDSe for which the loans
are obtained.

18. USACE OF FUNDS
(i) Whether the funds raised on short-term

basis have been used for long term
According to the information and
explanation given to us the company
uses the Short Telm fund for the purpose
of employee rclated cost and.O & M
expenses.
Hence there is no misapplication
regarding the usage of short term fund in
long term investment.

(iD Whether the funds raised on long-term
basis have been used for short term
investment.

No

(iii) If yes, the nature and amount is to be
indicated.

N.A.

19. PREFERENTIAL ALLOTMENTS
(') Whether the company has made any

preferential allotment of shares to
parties and companies covered in the
Register maintained under section
30lofthe Aot.

No

(iD If so whether the price at which shares
have been issued is prejudicial to the
intercst ofthe company.

N.A,

20. CREA IION OF SECURITIES
(u Whether securities have been created

in respect ofdebentures issued?
As per explanation given to us,
debenturcs have been fully secured by
Govemment Guarantee of Madhya
Pradesh Go!t. vide letter no. MFG S

1995/l-D dtd. 20.09.1995.

21. DISCL OSURE OF END USE OF F'IINDS
(D Whether the management has

disclosed on the end use of money
raised by public issues and the same
has been verified?

The company has not raised any money
by public issue of shares during the year
covered by our report.

C/o Abdul Sadique Khstr , Behind Nutan School, ln front ofcovt. Nursing College,
Tikrapara, RAIPUR-,192 001 (Chhattisgarh).
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FRAUDS
(') Whether any fraud on or by the

company has been noticed or reported
during the year?

According to the information and
explanation given to us no fiaud on or by
the company has been noticed or
reported during the year covered by our
report.

(ii) lf yes, the nature and the amount
involved is to be indicated.

N.A.

For, CMRS & ASSOCIATES
(Formerly known as Chandrakant G Doshi & Co)

Chartered Accountants
Firm Rgr. No.l0l678W

tY'
Mohan Dalai

(Partner)
M. No. 409981

Place: Raipur
Date: 25 /l I 12013
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CIIHATTISGARH STATE POWER TRANSMISSION COMPANY LIMITED, RAIPUR

BALANCE SHEET AS AI SI ST MARCH'2013

Nol. CurertY.rr
3t.03.2013 lr-03.20r2

f,QUITY AND LIABILIIIES

She Applicalion Money P€nding Alloftm€nt

Other Curenl Liabiliii.s

ASSETS

Capilal Work-in-Progr.ss

Long-t m Lns md Adva.ces
Other Non-CuMi Assels

Cah dd Ba.l Balan@s
Shon'lem Loans dd Adveces

ll
32

l3

7,556,59,560
721,092.641

551,035,000

l 1,467,05.t,303
3,717,775,868

)85,062,265
473,250,114

10.704,225,122
t3.122,228

6,055,599,560
1El,27t,797

2,051,035,000

9,949,834,612

3,137.t82,636
4.t
4.2
43

5l
52
53
54

)6,69E,7E7
549,383,670

9,345,21A.756
10,629,2E4

TOTAT, 1,914,122

6,I
6,I

6,I
6.2

6.3

7.1

7.2
73

75

19.283.122,66t

7.570.5t2.898
r,02!,751,168
1,975.018.652

496.976,792
t,912,175,071
2.779.232,641

7.605,940
563,411,933

14.445,721 .251

6,389,274,1 t4
1.884.79E.191

652.116,348

517,978,129
4,208,487,89r
3,879,968,596

6,0t2,601
472,956.395

Significanr Accounting Policies & Nols to

rorAl ----:336iln];t-- Fir;ii4-i)t

2to30

Tn a@mp.nyi.g nols are i.rsBl
As p.r ou rcDon ofevcn dlre
fot, CMRS & A$ciri.s

FRN No. rou?r{v
*"

Rripur, Dr& I "lS.l\,\]

pan of th. Financial Statneols

(Fom.dy known 6 Chandrak&t G Doshi & co)
Fo. ad on b.hrlfofth. Bosrd of DirectoB of
Chhr$s*.rh Sr.rG Power TrrNnbsion Conpsry Limilcd. R

ffi \a^,!---



CHHATTISGARH STATE POWER TRANSMISSION COMPANY LIMITED, RAIPUR

STATf,MENT OF PROFIT & LOSS FOR TtIE YEAR ENDED 3I ST MARCH'20I3
in Rs.

Jt.0l.20lJ 31.03.2012

INCOMI
Revenue From Operations (Gross)

Less: Excis€ Duty
Revenue From Operalions (Nel)

Tolal R.v.nu.

EXPENDITURE
Repair mailenance and adminisiraiive expenses

Employee benefi ls expense

Depre.iation and amodization €xpense

Nct PmfiU(Loss) B.fo.e Exc.ptionrl ltelns

Exceplional Ilems

Net Profir(Loss) B€fore Prlor Period Adjusim.nt

Pnor Pe.iod Income (Expense)

N.t Profi.{Loss) Beforc Tar

( I ) Cu.rcnt t.x pmvision
(2) Defened kx provis;on
(3) Income tax Ar.enrs

Profil (Loss) forih. p.riod

Eamings per equity share:
( l) Basic
(2) Dilured

Significant Accounting Policies & Notes lo
Financial Smrements

8.2

8.1

9.1

9.2

9.3

6.1

l0

II
II

2to30

4,643.046,465
1,183,2t7,338

736,292,107
I .2t I ,510,420

507,015,r24
3,878,49J.681

615,004,945
968,700,984

7,299.t98.356 5,903,5t8.099

7,299,r98.356 5.903.5r8.099

535.t44.543 393.281,719

7,83,1J42,900 6,296,799,417

1914.i66330 5,969,216,734

(139,723,431) 327,583,0E3

039,723,431)

(49,681,561)

327,583,083

(29,173,82s)

089,404,994) 298,409,258

59,704,978
(775,t07 ,t29)

089.404.994) ror33r r,409

(0.23)
(0.23)

t.3l
r.3r

The accompanying not€s arc iniegral part oflhe Financial Slatements

As per our repon ofeven date

For, CMRS & Associrt.s
(Formerly known as Chandrakani G Doshi& Co)
rRN No.l0l67EW

\J22ry-
Mohrn Dal.i

Membership No 409981

For and or b.halfoflhe Board of Dir.cton of
Chhattisgarh St.te Power TransmissioD ConDrny Limited.

\4L---)
MdaeingTrEcldr-Raipur, Daie : , S. |l. U

{
Direclor



CHHATTISCARH STATE POWER TRANSMISSION COMPANI' L!MITED. RAIP(:R
Notes lo finan.ial3latemerts forthe year end€d JIst Nl.r.h.20lJ

:iOTI J: SHARf,HOLDIR'S l-trNDs

5OI' 3.I: SHARE CAPITAL

,\utho.ised Shrr€s
l'quirr Shar.s ol Rs.l0 par \alue

Isu.d. Suhscrihed & Fulh Prid t n
Irquir! Sharcs ol Rs.l0e&h

20.000.000.000 2.000_000.000 20.000.000.000

7.556.599.560 605.659.956 6.056.599.560

2.000.000,000

755,659.956

rorrl 755.659.156 7,556,599.560 605,659.956 6,056.599,560

the company is a State Covemenl u.dertakine tud a wholly oqed subsidia.y ofchl.rtissarh Srare Power Holding Co. Lrd.

TIe.ompoy h6 onl! one clds of shares rcGftd to 6 eqniry sharcs haling a par value ofPi.l0r. Each holds ofequit! shaie G entnled
turdnidend and one lore pn.h €.

ln lhe evenl of liquidalion of the compdy, 6e hold6 of equily shares $iU be enftled io eeive any of rhe remainin8 .sser of the
comPay, ailer dhribution of all pEfrslial amounls. Howevei no such pEfrsrial mounrs exist .uftndy. The dislribution will be in
Drcponion io the number ofequily shms held by the shaieholdeE

Det.ils orSh.rcs H.ld bv Holdiu Como.ny
.\s at Jl \l,r.h \i rt.ll \lar(h

20 r.1 7kt7

Chna(issuh S1a1e Po$er HoldinACo. Ld HoldinsComDan! 755.659.956 7.556.599.560
755.659.956 7_556.599.560

Reconoiliriion ofthc trumber ofsh,res Outstandin8 Uquir\ Shlrcs
.\s {l-ll ll.rch \\ri3l 1l{rch

201.]

Shares oulstanding ar rhe be8intrins o f the year
shar.s hsued during the yea.
ShaGs bousht bacl( during the rear
Any olher movemenl (ple6e speci8)
Shares ouisiadina al the dd ol rhe veE

605.659.956
I50.000.000

755.659.956

505,659,956

605.559.956

Disclosurc rel.ting to sh.r.hold.r holdin* morc thsn 5qlo.frne equio.

% of Holdin'l ""|:il*' vdorHordi.E

Chhanisgarh Stare Poser lloldins Compan! l-ifrired ?55.o5o.a56 l 0 005.059.956 100



CHHA'fTISGARH STATE POWf,R TRANSMISSION COMPANY LIMITED. R{IPT]R
\ol.s h lin!.cirl it.t.m.nrs fi)r rl'e te& ended I lsl \lr..h,20l3

Nore J.2r RESf,RVf,S & SURPLUS

Balai.c.s pn lan inancralsar.ment

t14,.,7,,74

I I ll9 404 99.1)

Sharc ADphclron Monc\ l,end'is Allormenr 55t.01t.000

The Oovchmenr of Chhalthg.d vide norificilon no 2O2O/F-21l13/09n3/r,€D dl29'i CXrob.l2OlO hcs norfi.d th. op.nrrg brlMc. sh*r d o.
olslJanuary'zoogoiCSPTCL(ahorcfd.olenol3),wh.r.,n.GDlemnenrhdpropose!deqlnyshaccapnalolRr555l0crFmher.ihas
bcen nipulared thal soid equty sholl b€ issued in lavor ofChhanisgir'^ Srate Pofti Holdrng Co Ltd

As D€r the soid borificcnon, figuB d.rived for op.n,n8 bal0ne shd de f@h rhe unaudrted bllane shel of c6Nhile CSEB 6 on 3ln
De.mb.f 2003 ond ar. slbjer b oldn by ih€ Comptoll.r dd A ud ior G.n 6l of l ndia Accord r ngly, op€n r ng balanc6 nonfi.d by rhc govcmmenr

ar. subl.cr to modifi.arions, ifdy,46in3 dn.g lhc.oric oa slituiory .udit Audit ol eBrwhile CSEB hos b€.n finahzd by CAG drflh3 rh.
momh ol I 7rh Miv20l2- howver revsron in oenine blla.ce sheet i vet b be noificd bv Cov.nment

A6ordingl,. Compary h6 issued.quity lo lhe.xt iofRr600crar la.e value ofRs l0 ps share lo CSPHCL and wilhhcld balanceolRs55l0
cr s share opplsrion nlllihcl notncotun oaop..iBbaldce

Th. Siar. Golemndi h6 maE d rn mount of Rs 150 cr during FY 201 l - 12 a shoE apphcrnon fircuah CSPHCL ,earn which. rttormenr ha



CHHATTISCARH STATE FOWf, R TR NS['ISSION COMPANY I,IINlf D. RAIPT'R

l,iote\ io fin.nci!l srrl€mtnls for tlI€ rerrcnd.d llst \l.r.h 20ll

NOTE t: NON (t RRf,NT LIABILITIf,S

Rup€e Tm hM foh Pow.r Eine.e Co.D.Brion LiFn.d
The appli.dbl. ,.Ehted 8.tuae ROI i! I I .37%

T.m Lm.6om Poser Finane Corporalion ahount.3 ro Rs lll0ll corcs

(PY Rs 947 % cr) lincludrns cudenl matuilnet arc secured L'v fiut charge $
rivou! of lhe .orDodion by my of hypodectton on ihe ncwlv iinanced

6ser lnder fie oolect and Bn of ersrins aset

lhe .hr4. monltge cEokd tgr'nq 6ses of rh. aompan) 6 !(urnr.\ rn

rcspect or rhe lous includmg det€nlurcs, Eten by $e cBNhiE Cnhanissorn

sEte Elelric,! amrd, which ore su&equ.nilv rmnsfercd to ih. Conpuv on

D€cember 31,2oo3 puF@l to rh. tdsier *h.m. nolined bv rhe slaie

Govemnenl. cohtinks to be v.lid and binding on the Comp&v

L.es i'on sEL Goveonmr
(ne obM nercw?d tdn lrun Cort ofcrth"uksath k t.pat"bl. i.
.q@.d annual lbtdlM olRt-I01t cr. Th. dpplicoble,Ol isa9%Pqonntn.)

! The unsccurcd l@n fion stale Goremnenr sls allEared from eBiuhile CSEB and no lresh loan has been taken duil'e rhe vear



CHHATTISGABI STATE POWf,R TR{NSMISSION COMPAII! LIMlTID. R{IPTJR
Nor.s to IiD.ncn'l irrremetrt1 for lhe year ended Jln \iar.h.2r,l3

NOIC 'I.2: LONG Tf,RN' PROVISIOIS

Jt,0J.20t23t.03_20t3

Prov6on aor emDloyee b€nent - For Pennon & C.atun
Povision lor curcnl rnome lax

1,5D,778,50r
22',J,997 ,t67

Tot t 3.737,771363

r\\ r.t \alt.t flu5

Add prcvision for curent d.Grcd lox llobihtes (noie .o 30)

t s: d.a.md ta &rett ro8ris.d ro th. dient or lirbili! (nolc rc 30)

NOTf, 5: C(rRRf,NT LIABILITIDS

NOTE 5.I: SHORTIERM BORROWINCS

SlsssC
IdN EDrlrbl.on d.m.nd fron B.rk

lse.rred dqatnst hdo\zt.fa.dd.Ns s olthe cahpa"r)

lor.5,2: TR{DE PAIAaLES

Jt,0J,20tJ

Trade Prvables rAr,nn Sldres and O&M SuDDlres

In the absehce ol prcDer mfomaton ofsuoolieE and
covered uhds M i. ro. Snall& Med'um E.terpnses Ad.

.onlr&lor during rhe penod, releva.t drclosu.d olMrcro. Small
2006 could nor be compiled and disclosed



CHHATTISGARH STATE POWIR TRANSMISSION CO PAX
\ot.. &, fin.ncill rtrrem.nn lor rht !..r.nd.d.llsr Ilrr.h,2lll.l

NOI' 5,]I OTHEN CTIRRENT LIAAII-ITIES

i. curr.nr Nrrruriris of L.ns I.m D.bts

h lnrere{ a.crued and due on h.rc*1nes

. Tnr up rurDlus r.ounr

D.pdits & Retnnons lroh Contrrors & Suppl'e6
orherl.ab'ltrEsrn.ludrngImp]oteesRelatedt.rabrlnrcs

Itrl.r Comprnt Pryrbl. Accounl

12.120.72t\ \2,12r.724t
ll2.9t3.96a tt7.a76.td

3.373.530.130

1.143,423,55t

l0.2sr,l6i0I 7,226,203,2?t

rt,o3,20t3 .11.0J.,0t2

Prcvrron lor DA Anea6 & employecxps 11.722.223

1l.7ll.ll3
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CHHATTISCARH STATE POWER 1'RANSMISSION COMPANY LIMITf,D. RAIPI.]R
Notes ao ffnancial stetements for lhe year ended 3l st March,20l3

\OIC6,2: I,O\G TER\'I LOANS& ADVANCES
n lti.

lr.0J.20rl 11.01.20r2
Uns.curcd, Cotrsidered Cood
l.oansand Adlances a$inst Capilal works

Loans and Advances lo Employees

Lessr Pruvision ibr doubttll advances

1.023.93 t.11E5

(2.1E0.7 t7)

l.l3li.l.t79.lt77

6 ll].1 t1

Totrl 1.021.751.16E l.E6:1.798.!91

NOIC 6.]: OI'II ER NON.CT'RRENT ASSETS

31.03.20t3 .l!.03.20r2
Uns.crred. Consld.r.d Good
Advance ta\ paid and TDS receilable

Dclx)sits Wilh Cove.nmenr & Orhers

I .06t.3 55.3 I 6.41

9 .6E1.315

64,1.84 t.966.00

7.E71.3E2

t.975.0JE.652 652.7t6.J{6

NOTE 7: CURRENT ASSETS

NOTE 7.1 : INVENTORIES
ln lts.

Jt.0J.20t3 .1t.0.1.20t2

(Valued at liurchasc cosr or net rcalizablc !aLue $hichc\cr is oser)
Sorp & Unservi.rble Materirl
lValued al purchasc cosl )

AJd: Var<na \h.1age rl \ces,' peld ne'1\(nigcli.,n

Ltss: l']ro\ isi()n li,r Materi.il Shoru-qc pcndlns in\cstisaliof

479.889.EEE

t0.690,25 t

6.396-654

55t.427,11r

t5.1t2.568

.4t8.850

196,976;192 571,918,129

NOTf, 7.2:'I RADE RECIIIVABI-ES

Jr.0J.20rJ .I.0.).2012

Trade receirables outslrndlng for i period less lhan sir motrths
I n.ecured, considered Bood unles\ slrled olhenise
th\ccultJ. considered eood
t nse.urcd. eonsidercd doubtlirl

Trrde r.c€irrbles outstrndlng foru period exceeding sir months

l.ess ! True up surplus can) ing cosr pa)able as per'larill-Order 2013-l.l

.1.20E..llr7.ti916.81.275.071
( t.609.600.000)
4.521.675.07t

Bad debts ( l rue up surplus) as pcr Tari li Order 20 I 3- I 4 ( 2.609.500.000 )

l.l08.l87li9t

t,912.175,07t i1,208,:187,891



CHHATTISCARH STAIE POWER TR"{:\SMISSION COMPAN} LIMI'I'I1D
Notes to fin{trcirl strtemeDts for lhe year ended.llst }I{rch,2012

]\OI' ?.]ICASH & BANK BAI,ANCf,S

11.0.].2011 11.0.1.2012
Crshrnd.$heqrivrlents
a. Blhnces {ilh Brnlts
Ralances \rith banks in Curcnl Accounts

Deposils *ith OriAinal Valuril! ollcss th.n lhrec mon$s ,
12,520.029

4.232.51I

221,529.043

38,1.050.000

3,901,553

Deposils with Original Maturily ol more than three monlhs
bul less than trelle months+

2.?02.480.r07 1.2?0.4118.000

t0?

lThcabo\edeposil includes deposits ptedged against Ovcrdrati facililics as follo{s

J1.03.2011 11.0t,2012
Aeainsl Ole.draft Facililies

\or(r..1: sl()Rl I !_ll\l l.{) \\\ & \l}\ \\( lls

Jl.0J.20lJ Jt.0.1.2012
tlm.cur.d. Considered G@d

l.oans & Adlanccs To limploy*s ,.uor.ro, u.o,r,ifi

?.605.9.10 6.0t2.601

Lcs: l'R^isbn ld doubrlnl loans and ad\anccs

lorc 7,5: Oltll.iR ( t RREN I,\ssllTs

3 t.03_20r.1 31.0:t r0l2

lntftsl accrued but not due on Fixed Deposits
lnteresl Accured-StafI Loans And Advances

lnl.r Comp.ny R...ir.bl. Accoonl (F.llor Subidi.ry)
Chhailsigarh State Pokr Cenemrio. Co. Lld.
Chhaiisigarh Slale Power Tmmission Co. Ltd.

4t5.457.233
83.187,767
6,950.078

57,Er6.855

4r5,457,231
50,270.164
6.950,078

218.920

Chharsisarh Srale I'oser



CHHATTISGARH STATE POWER TR{NSMISSION COMPANY LIMITED. RAIPUR
Noles to fioaocisl stsiemcnts for the year ended 3lst M5rch,20tf,

NOTf, 8: INCOME

Note E.l: REV0NUE FROM OPERATIONS

Jt.0l.20rJ 31.0J.2012

Tr.nsmision chrrs.s incom.
Transmission charg.s billed &
AddiTrue up surplus recognised upro 201l -12 (Revened)

5.465,498.356
I,733.700.000

sLDCrs SOC MOC incomc
SOC MOC income billcd
LessrTrue up delicit .ecognised uplo 201l-12 (Reversed)
Less ! TrarsfeEed to SLDC Delelopme tund

SLDC charScs income

Totrl Srl.!

Oth.r Op..rtins R.venu$:

7,199,198.356

t4e,ioo,ooo
7.500,000

41,900.000
100,000,000

5,760.78E.099

r25.100.000

17,430.000

7.299.t98..156 5.901.518.099

Revenu. trom Operations (Cros) 7,299,1 3* 5,903,518,099
Les: Excise Duty

NOIE 8.2I OTHER INCONIE

J1.0J.2012

Interest on StatrLoans & Advances

Inreresl on Advance to Cont@tors & Supplie6

Net lncome fiom Sale of Scrap

Olher Misceuaneous Incom.

244.996.874

1.3Il.9E5

6E.E91.469

169.492.62a

2,014,58t

9.841,147

319,200,328

31.198.196

102.75t_50.1

81.992.515

rElJ94,3s6

14,74E.445

25.410.307
171,708,6r l

Totrl 515,14{,543 J9J.281.7r9



CHHATTISGARH STATE POWER TRANSMISSION COi4PANY LIMITED' RAIPUR

Notes to financial slatements for the y€ar ended 3lst March' 20lJ

Nole 9.1: REPAIR MAITENANCE & ADMINISTRATIVE EXPENSES
in Rs.

r.0.] 0t2

R tunnre& Monttoinence:

BuildinS&Ci!ilWolks

L.ledricit) ChaBes (Ollcc & Other Consumption)

l-egal & Prciissional charS.s

lialcllins and conv.yance expesncs

Vchiclc RunninS. lliin8 and Nlainlenance

Advenisemcnl e\P.nses

Uad d.bts ( lruc up surylu, as pcr'Iarill od$ 20ll_ l{
t ruc ut surplus canling con as per'Id!ifl Order 20l1_l'l

l'rice csclllalion ctP.nsts

Communicdli0n exPrnses

Social resl,onsibilil) exp.nses

PinrinS. txx)ks & subs.riPtbn

Olher 11 iscellancou\ l:\Penscs

Audilor's Remunerrrion

Slalulor-1 Audil l:ecs

25.892,062

tE0.252.789

1.990.249

48.475.02|i

54.944

5.735.857

t9.445.929

12.261.762

3 r.052.733

12.449.068

2.609.500.000

I .609.600.000

17.691.1l9

3.858.100

27.801.016

5.452.400

l6.llJ.l85

299.t02

24.549.620

210.122.240

15.205.184

E1.775.996

ll7.4l0
3.526.699

41.021.351

8.345.351

25.055.612

t9.687.051

23.14 r.563

4.414.253

825.000

t.667.9E6

32-627.430

211.9t I

.1.65.].929.1t2 5r7.176.7r9

10.161.595t0.882.676
l-ess: Adminisrdion & Olher

r,643,0,16,{65 507.0r5,12{

Note 9.2: [I|PLOYEE BENEFIT EXPINSES

.lt t7

Srlrri.s rnd inc.ntiv.s:

Eamed Leale Encashment to Relired Employees

Contribution to Provid.trl Fond & Olher Funds

Enploy.e W.lfr.. Erp.ns.s

t.3sr Emptoy.. Cost Crpilrlizcd

t.231.',|62.493

33.590.251

2t2.944.924

1t.402.410

43.150.,175

1.t02.309.382

l4.l15.76J

2.812.035.212

9.195.081

12.915.6.17

1.536,050.57.]

r52.833.215

3,990.77t,0E8

ll2.2?5.107

t,381,2t?.31E J.87E.i195.661



CHHATTISGARH STATE POWER T&{NSMISSION COMPANY LIMITED. RAIPUR

Notes to finrncisl statements for the Icar ended 31st March, 2013

Nore 9.t: IINANCE COSTS

in Rs.

31.03.2013 31.03.2012

lnrcrcsl on Slate (n\ernmenl l-oan

lntcrcston working ('apital I oan

Bink Charges

L.ss: ln(er.sr & Finance Ch.rges C.pililized

t.119.E54.516

3E,3E2.073

42.365-157

80.5t8

610.739,532

47,2t5,495

4.502.665

500,593

1,220,6E2,E65

48.{.390.758

EE2,95E,2E5

267.951.340

7)6,292.107 6l 5,00,1,9:15

:,{oie !0: Prior Period lncome /(Expense,

31.03.20t3 31.03.2012

lncotn. /(Erp.Ds.,
Transmission charges

St-DC's SOC MOC income

Adminislmtive Exp€ns.s

Employe€ Costs

Interest & Oth. Finance Charg€s
Other Charges

(46.100,000)

6.193.155

(4,99t,472t

(6.234,525)

1,050,679

29.113.825

({9,681,56.1) 29,t7.t.825

Itel Prior Period Income/(f, xpense) (19,68r,563) (29,173.825)



CHHATTISGARH STATE POWf,R TRANSMISSION COMPANY LIMITED, RAIPUR
Not€s to finsncial statem€nts for the year endcd 3lst March, 201.j

NOtC I I: EARNINGS POR SHARE
in Rs.

31.03.2013 31.03.20r2
Ner PrufiU(l.oss) as per Prollt & Loss Accounl a\ailablc Lr Equit)

weighted Avemgc numbcr of Ordinrr-a Sharc Oulstanding
\dJ: \ ei!\red A\(rdge 1umhe, .lP.l(nlidl l.qJil\
shares on accounr ofShare Application Mone!
Cumaltne WeiShted A\erage numher ofOrdinar_a Share

Oulstanding lbr Basic F.PS

l. For Basic Flarnings per Share olRs. l0 each

2. For Diluied Earnings per Share ol Rs l0 each
f,arnings per Share

(189.404.994)

7t8.159.956
92,601,500

l,0t3,El1,409

454.257.467
3t7.603.500

711,860.967
711.860.967

l
l.3l
l.3l

Er0.763.456
8t0.763.456

(0.23)
Dilured (0.21)
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CHHATTISGARH STATE POWER TRANSMISSION COMPANY LIMITED

\olcslolinnfi.ixl\lxltnrcnli,brlhe\earend.d.llir Uxrch.20t-l

Ceneral Information

Chha(isgarh State Power Transmission Company limiled (the Company) is a nare government
company incorporated under the Companies Acr. 1956 wiih rhe main objecr ofbutk transmission of
eleckicity. The Company is {holly owned subsidiary ofChhattisgarh State power Holding Company
Limiied.

Significart Accounting Policies

Bssis ofPreparation of Finrocial Statements

The Compan) is a Limited Company registered under rh€ Provisions ofCompanies Act. 1956 and is
governed by lhe Electri€ity Acl. 200i. The provisions ofthe Elecrricity Act. 2003 read wirh rhe rules
made there under prevails wherever the same are inconsislenl with rhe provisions ot rhe Companies
Act. I 956 in terms of Section I 74 of the Eleclric i1), Acl, :001.

The financial stalements are prepared under rhe hislorical cost convenrion and on accrual basis and in
accordance with lhe applicable mandalory A€counring Slandards issued b), the Companres
(Accounling Standards) Rules. 2006 as per notific ion no. C.S.R.7]9 (E) dated 7'h Dece,nber. 2006_
However. following items are accounted for on cash basis

. SurcharCe on delayed paymenl oflransmission charges received.

. Leave enca5hmenl paymenrs ro retiring employees.

. Liquidaled damace on account ofdelay in performance ofwork and supply conlracts.

. Price escalalion paymenrs on rvorks and supply contracts.

Prcaentation and disclosureof lin.ncirl statemen(s:

The finan€ial starements for rhe year ended March 31,2012 have been prepared as per revised
Schedule Vl ofthe Companies Act. 1956 as notified by [4CA vide notification no. S.O.447 (E)
dared 28ih Februar] 20ll read wilh notificaiion no 653 (E) drd. llsr March 20Il

Coing Concern Corc€pt

Financial statements of the Compan) are drawn up on the premise that ils business will €onrinue
indefinitely.'

Use of Estimates

The preparation of financial stalements in conformity {ith generally accepled accounring principtes
requires estimates and assumprions to be made that affect the repo(ed amounis of assets and
liabilities on the date of finan€ial slatements and rhe reported amounts of revenues and €xpenses
during the reported period. Differences between acrual results and esrimates are recognized in the
period in whi€h results are known / maierialized.

Consistency Conc€pt

Uniform accounling policies are applied on lhe same basis from year to year. Even the accounring
policies followed in resped of areas nol specifi€ally covered here after or in cases where departure
from the prcscribed accouniing polic), is permitted. is ibllowed consistenlly from year ro year.

Tru€ and fair Pr€s€ntation

Accounts of the Company presenl a true and fair view of the financial posirion and results of
operations ofthe Company. True and fair view implies the disclosure of alt information necessary for
a readers understanding ofrhe financial position and results ofoperations oflhe Company.
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Additional information in the accounts or by wa) ol noles is given lvhere it is necessary lo ensure lrue
and fair presentation.

g. Offs€tting ofAss€ts and Liabilities

lr the balance sheet ofihe Company. assets and liabililies are set offagainn each other only when a
lcgal right ofoffsel exisrs. Payables lo one pany are therefore nol scl offagainst re€eivables from rhe
same-pany unlers the Company has a legal right ro olfset ihe two.

h. Events Occurring after the Balance Sheet Datel

All events or lransactions occurring after the date ofbalance sheel and befbre the dale ofthe audirors
report are rrealed in rhe follo\\ing manner:

'l wo types ofsubsequent evenis and lmnsactions require consideration by the Company:
a. The first type €onsisls of those elents thal provide addiiional evidence with respect to lhe

colditions lhat existed at the date ofthe balance sheet and affe€r the estimates necessary lbr
accrual etc in the process of preparing annual accounts. AII inlbrmation that becomes available
prior to ihe finalization of lhe annual accounls should be used in evaluating ihe conditions on
$hich the eslimales {ere based. The annual accounis are adjusted for any changes in estimates
re.ulling from Ihe use ol such e\ idence.

b. The second lype consisls ofevenls that provide evidence with respect to condilions thal did not
exin lhe balance sheet date but arose subsequenl ro thal date. These events are not adjusted in
the accounts however necessary disclosures are provided in the noies annexed.

t.

R€venue Recosnition:

Mercantile method of accounting is employed uflless otheruise specifically naled. Ho{ever. lvhere
ihe amount is imnalerial hegligible and/or eslablishmenl ofaccrual, derermination ofamounl are not
possible. no entries are made for the accrual-

Fixed Assets:

Fixed Assets ofthe company are recorded in the books ofaccouni and disclosed in annual accounrs at
Historical Cosl. This policy implies thal no revaluation of fixed assers is done for adjusting lhem to
replacement cost. currenl cost etc. All malerial related cost. labour or contractor charges pa)able to
outsider for work done by lhem in respect ofcapitaljobs are included in the cost ofconcerned capital

Land cosl comprises of ils purchase price. compensation. ifany. paid on acqLrisition of land. legal
charges and sramp duties. site preparalion cost such as cosr of leveling and filling and all incidental
expenses incurred on lhe transfer. development and improvemenl ofsuch land.

Any expenditure on repairs or rehabilitation ofan asset purchased by the company (whether second
hand or nerv) incurred before commissioning of asset or putting rhe asset in usable condition are
treated as a cost ofthe capital assets.

An expenditure having the effect of exlending the useful life of an asset or increasing output or
capacity or efficiency of an asset or decreasing operating costs of an asset is 'improvement.
Expenditure on ,mprovement may involve replacemenl of an existing asset or may not involve
replacemenl ofan existing assel. All expenditures on improvements are capitalized.

All capilal expendirure is accounted for through capital work-in-progress accounts. On
commissioning of the assets. the expenditure is lransfered 10 appropriate fixed assets accounts.
Commissioning ofan assel is a technical matier, which involves consideration ofvarious factors such
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as trial, testing to ensure whelher the asset is in usable condition etc. Capitalization of assets is
lherefore done on issue of Asset Commissioning Cenificate from the relevant Technical Authority/
management cenificale of lhe Company.

lmpairment ofAssets

Impairment loss is provided to the extent the carrying amount exceeds lheir recoverable amount. An
impairment loss is charged to the profit & Ioss Account in the year in which an asset is identified as
impaired.

lnvestment:

Cunent ,nvestments are carried at the lower of cosl or quoted/ fair value computed category wise.
Long term investments are staled at cost. Provision for d;minulion in the value of long lerm
investments is made only ifsuch decline is other than temporary.

Contributions, Gr.nts & Crpit l Subsidies towrrds Cost ofCrpital Assets

Amount receivable as consumer's €ont bution, subsidy or grant towards capital assets arc credited to
appropriate account set out in chan ofAccounts only ifthe following conditions are sat,sfied:

a. The amount is not subje€lto any conditions to be fulfilled by the Company; or
b. The conditions allached !o the amount have been fulfilled by the Company.

Consumers' coniribution, capital subsidies and grants related lo non-depreciable assets are crediled in
capital reserve. Howevet if a grant rclated to a non-depreciable asset requires lhe fulfrllment of
certain obligations, the gant are credited to income over the same period over which lhe cost of
meeting such obligations is charged to income. Consumers' contdbutions, capital subsidies and grants
related lo specific fixed assets are presented in the balance she€1 by showing the conrribution as a
deduction ftom the gross value ofthe assets concerned.

Expenditure on Pmject identilicrtion SuFey rrd Fersibility Studi€s:

Expenditure incurred on identification, survey and feasibility studies ofa project b€fore the project is
considercd for sanction or rejection are accumulat€d in an account provided for the purpose. Larer, ,f
the project is rejected, the full amount of expenditure is charged to Revenue as infructuous capital
expenditure in the year in which the project is rejected. lfihe project is sanctioned, the expenditure is
charged to capital work-in-progress ac€ount for thal project. Any expenditure incurred on detailed
feasibility studies etc. after a proje.l is sancrioned shall also be charged to the capital work-in-
progress account for that project. The aggregale of expenditure incuned before and after sanction ofa
project are allocated over the "tangible" assets acquired /constructed under the project, in the same
manner as the revenue expenditure charyeableto capital works are to be allocated.

D€prccirtion:

The Company has provided depreciation on straighr line melhod to the extent of90% oflhe cost of
assel following the rales notified by the Chhattisgarh State Electricity Regulatory Commission
(CSERC) pursuant to rariff Regulation'20 10.

Deprecialion on additions/deletions of assets is provided
which lhe assel is available lbr use/disposal.

on pro-rata basis from/up to the period for
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Items of inventories are measured at lower of cost or net realizable value after providing for
obsolescence, if any. Cost comprises of all cost of purchasq cost of conversion and other costs
incuraed in bringing the inventodes to their present location and condition.

Accounting for all materials transactions are in the same period in which the physical event of
receipts and issues etc has taken place. Similarly, liability for all malerials received and accepted by
the company is created in the month in which the materials are accepted. Shortagey Excesses found
during the cours€ of physical verification or otherwise are transfened under accounl head namely
"Stock excess/ shortage pending investigation" classified under inventories. The cases of such
excesses/ shortages are refened to a committee fomed for the very purpose, balarce under these
account heads are tmnsfemed lo profit and loss account only after final disposal ofthe case from the
said committe€, however adequate provis,on is crealed to the extenl of shonages has been made till
final write offol inlentor)

Int ngible Assets:

Intangible assets arc stated at cost including the expenses related to the development of asset Iess

accumulated arnoItization.

Retiremenl Eenefits:

(i) Short Term Employee Benetits

The Company recognizes lhe undiscounted amount ofshort term employee b€nefits expected to
be paid in exchange for seNices rendered as liabiliry (accrued expense) after deducting any
amount already paid.

(ii) Post-employment benefiB: Dclined contribution/ benefit phns

A separale kust in the name of CSEB Gratuity and Pension Fund Trust has been formed by
erstwhile CSEB to mitigale the liability of pension and gratuity of its retiring employees. The
trust is recognized under part B of Schedule IV of lhe Income Tax Act'1961. After the
restructuring of erstwhile board, the successor compan,es have been contributing their
respective share of p€nsion and gratuity liability to the aforesaid trust. Company provides for
the sharc ofils deficil in the actual contribution vis-e-vis the slipulated contribution determined
on lhe basis of acluarial valualion in its profil and loss account. However, eamed leave
encashment has been accounted on cash basis i.e. actual payment to reliring employees is
charged in the profit and loss account.

Borrcwing Cost:

Interest and other costs in connection with the borowing ofthe funds to the extent related/attributed
to the acquisitior/construction of qualirying fixed assets are capitalized upto the date when such
assets are ready for its intend€d use and other borrowing costs arc charged to Profit & Loss Account.

Pmvisions, Contingent Li.bilities .nd Contingent Assets:

q.

Provisions involving substantial degree ofestimation in measuremenl are recognized when there is a
present obligalion as a result of past events and it is probable lhat there will be an outflow of
resources. Contingent liabilities are not recognized but are disclosed in lhe notes. Contingent Assets
are neilher recognized nor disclosed in the flnancial statements. This accounting praclice is in
accordance with AS-29 "Provision, Contingenl Liabilities and Contingent assels issued by the
Institute of Chanered accountanls of India.
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12. Contingent liability not provided in lhe profit rnd loss account are as follows:

l. Continsent Liabilities arisins due to Reorqanization of MPEB into MPSEB rnd CSEB

Foreign Cnrrcncy Trrnsectionr

All foreign cunency transactions are accounted for at the rates prevailing on the dates of the
transaction. Foreign currcncy assets/ liabilities are tmnslated at the year end rates as applicable. Any
income or expense on accounl of exchange rale difference either on settlement or on translation is
recognized in the profit or loss account.

Prior Period Ite s end Extra-Ordinary ltems

Adjustments arising due to errors or omissions in the financial statements of earlier years are
accounted under "Prior Period",

Errning per Sh.re

In determining eaming p€r share, the company considers the net profit/ loss ater rax. fhe number of
shares used in computing besic and diluted eamings per share is the weighted average number of
shares oulslanding during the period and equivalent number of shares held under "Share Application
Money Pending Allotmenf' account.

Pmvision for Curr€nt ard Deferred T.x:

Ta\ expense comprises of current and defened ta\. Current income tax is measured at the amounl
expected to be paid to the ta\ authorities in accordance with lhe Income-tax Act, 1961. Defened
income ta,\es reflect the impact of cunent year timing dillerences between taxable income and
accounting income for the year and reversal ofliming differences ofearlier years.

Defered tax is measured based on the tax rates and the tax laws enacted or substantively enacted at
the balance sheet date. Defened tax assets and deferred ta\ liabilities are offset, if a legally
enforceable right exisls to set off cunent tax assets against cunent tax liabilities and the deferred tax
assets and deferred tax liabilities relate to the ta\es on income levied by sam€ goveming taxation
Iaws. Deferred ta\ assets are recognized only to the extenl thal there is virtual cenainty that sufEcient
future laxable income will be available against which such deferred ta\ assets can be realized. In
siluations where the company has unabsorbed depreciation or carry forward tax losses or
disallowances ofexpenses under lncome Tax Act, a,l defened tax assets are recognized only ifthere
is virlual certainty supported by convincing evidence that they can be realized against future taxable
profits. Further. the company recognizes defened tax assets only to the exrent that it has timing
differences th€ reversal ofwhich will result in suficient income to absorb the re€ognized defened ta.(
liability.

At each balance sheet date the Company re-assesses the unrecognized deferred tax assets and reviews
the carrying amounts of deferred la\ assets for the purposes of recognizing the same as per
recognilion principles.

i. Vide notification dated 2nd November 2004. Central Gou. has appointed-lsth November
2000 as date ofdissolution ofersrwhile MPEB. Further. vide not;fication daled 4rh November
2004. assets & liability of erstwhile MPEB has been finally allocared between successor

SEBS i.e. MPSEB and CSEB. Both orders have been challenged in Supreme Court by Co!t-
ofMadhya Pradesh and MPSEB. The Hon'ble Supreme Court has dismissed the petition filed



CHHATTISGARH STATE POWER TRANSMISSION COMPANY LIMITf,D

Notes to linrrcinl stntenrents for the lear ended ll.t March,201-i

by MPSEB on dt. I 3 .9.2006 and the review petition fi led were also dism issed on I 8.0 | .2007.

However, the civil suit filed by Govt. of MP is pending. Accordingly, any liabiliry arising on

the settlement of civil suit will have an adverse implication on the successor companies of
erstwhile CSEB.

ii. On bifurcation of erstwhile state of Madhya Pradesh, MPEB had sustained tax loss of
Rs.1,422.46 Cr and Rs.993.65 Cr in FY 1999-2000 and FY 2000-01 respecrively, aggregating
lo Rs-2,416.11 Cr. As per seclion 65 ofMadhya Pradesh Reorganization Acr (MPRA), the

Centnl Covernmenr has been empowered to make rules for bifurcation oflhese tax losses of
MPEB between MPSEB and CSEB. However, no such rules have been made by the Central
Covemment so far,

In absence ofsuch rules, for the pur?ose ofthis computation, CSEB has claimed its share of
Rs.554.98 Cr in the brought forwa.rd ta\ Iosses of MPEB in power consumption ratio of
7?.03:22.9? (MPSEB:CSEB), as laid down by the Central Government;n irs Notificarion
dated November 4th. 2004 for allocalion of curent assets and liabilities of MPEB. Board's
tax liabilities may vary based on the outcome ofRules lo be issued by Centml Govemment
ds 65 of MPRA 2000. Accordingly, any liability arising on non-framing of said rules ma)
have an adverce financial implicat;on on the successor companies ofersrwhile CSEB.

Alier the re'organization of the erstwhile MPEB and subsequent formarion of successor

boa.rds i.e. MPSEB and CSEB, lhe matter regarding apportionment of pension and graruity
liabilities between the lwo boards has nol been settled so far. The pension and gratuity
liabilities were to be apportioned between MPSEB and CSEB in accordance with Schedule -
VI ofthe M.P. Reorganization act - 2000 and settled on yearly basis. In a meeting convened
by Ministry of power, Governmenr of India on 22.12.2008 at New Delhi, it was muruall)
agreed between MPSEB and CSEB that the pension liability shall be settled between MPSEB
and CSEB under one time settlemenl. The actuary firm. M/s Thanawala Consultancy Services
was appointed on mutual consent of MPSEB and CSPHCL for carrying out actuarial
valuation for lhe purpose of calculating the one lime settlement amount. The firm had

submitted its draft repon. However cenain discrepancies were observed in the dala fumished
by MPSEB which were likely lo impact the settlement arnount to a considerable extenr. This
was brought to the notice of actuary firm and MPSEB and it was requested to verify and

furnish the corrected data. MPSEB has not made available the conect data. As such thc
liability in rhis regard cannot be ascertained at presenl. However, total liabilily ofCSEB on

this account shall devolve on successor companies, i.e. CSPGCL, CSPTCL and CSPDCL.

Erstwhile MPEB has filed Income Tax Retum for FY 1999-2000 and 2000-01 beyond rhe

due date as prescribed in lhe Income Tax Act. The MPSEB had filed application for
condonation ofdelay before CBDT. Accordingly lhe delay in filing of retum for AY 2000-01

has been condoned by CBDT, whereas no relief had been granted for AY 1999-2000. CSEB
has also moved application for condonalion of delay of return filed by MPSEB for rhese
years. lhe hearing on matter is underway. Accordingly, any adverse outcome ofthe case will
have financial implication on the successor companies oferstwhile CSEB.

The demand has been raised agarnst Board b) Income Ta\ depanmeni afier income
assessment ofAY 2003-04 & onwards. The Board has filed appeal against order and cases

are pending before various authorities. The liability may be arising based on oulcome ofrhe
case. The year wise gross dispuled demand and tax paid against such liabilities are as under:-

vi.
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Sl. No. Cross Tex Lisbility
demanded in Cmres

Authority before which crse is
pending

I 2001,04 277.t4 Pending before Hon'ble High Court
of Chhaftisgarh & Appellale
Tribunal. Mumbai

2006-07 272.27 Pending before Income Ta\
Appellate Tribunal 0TAT).
Mumbai

2008-0s 92.l9 Pending before Commissioner of
Income Tax (Appeals). Raipur

.1 2009-r0 25iI.02 Pending befor€ Commissioner of
Income Tax (Appeals). Raipur

Any adverse outcome in the Income Tax cases referred above will have an advene financial
implication on the succ€ssor companies i.e. CSPGCL, CSPDCL and CSPTCL of emtwhile
CSEB.

vii. CSPTCL has filed app€al before Custom, Excise and Service Tax Appellate Tribunal againsl

the following orders of Commissioner (Appeal) Cenlral Excise confirming the demand of
excise duty on materials fabricated in fabrication workshop ofCSPTCL. In Appeal, CSPTCL

has claimed for following CENVAT credits -
Sl. No. Drte of order of co'nm:ssioner (App.al)

of f,D & Cess CENVAT

CSPTCI,
I E/l I l6120loEx(DBOIANo.lS/RPR-

Iv20l0 d1d. t8.02.2010

t.2E 1.48

E/l I I 7/20l0EX(DB)(OIA I4lRPR-tU20I0
dld. l8_02.2010)

8.81 a_s1

Erlt I I8/20|0EX(DBXOIA t5RPR-
ty2010 dtd. 1E.02.20t0)

t.t7 0-12

1 g28tl20t0Ex(DBXOIA 49/RPR-ty20t0
dtd.30.l t.20t0)

0.37

5. E/282/20t0EX(DB)(OIA 50/RPR-tv20t0
d1d 30.11.2010)

0.21 o.23

u/380/20loEx(DB) (otA 35/RPR-I/20t0
drd 19.04.201t1

0.1t 036

Other miscellaneous contingent liability not provided for in the profit and loss account is Rs.

24.72lakhs.

13. The Deputy Commissioner, Central Excise Division II Bhilai, vide order no. 1312006 dtd.

I1.10.2006 have rejected the CSPTCL'S claim for refund ofexcise duty ofRs. 2,78,5?,023/- on lhe
ground of unjust enrichment. Accordingly, CSPTCL has filed an appeal for the refund of Rs.

2,18,51,023/- Further, other miscellaneous claims lodged by Company not acknowledged as debts is

Rs. 63.85 lakhs.

CSPTCL has filed application before Settlement Commission, Se ice Tax, New Delhi for the

exemption from penalty u/s 76, 77 and 78 of Service Tax Ac! intended to be imF,osed through show

cause nolice no . DGCEyMZU/|&IS'B'130-421201285a0 dtd.10.05.2010 by DGCEI. Mumbai on

lt.
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account of non remittance of service tax collected Rs. 8.6j cr. during the period from 2006-7 to
2009-10. However on reconciliation. the service tax collected came lo Rs. 5.27 cr. which has been
paid alongwith the interest Rs. 2.01 cr. after the receipt ofsaid show cause norice.

15. Restructuring of Chhrttisgsrh State El€ctricity Bosrd:

In exercise ofthe powers confened by Section 13l read with sub-section ( I) and (2) ofsection | 33 of
the Electricity Act, 2003 (Central Acr 36 of 2003), Stare covemmenl (means lhe Covemment of
Chhattisgafi) vide notifiEation no. F-Zlll3l2009/13/2 dt.3t.03.2010 r,otified the Chhalisgath State
Elecrriciry Board Ttakskt Schene Rules,2rl, (hereinafter referred ro as .tmnsfer scheme rutes,) in
regad lo the transfer of propenies, undertakings, interests, rights, obligations, liabilities, personnel
and proceedings from Chhattisgarh State Electricily Board (hereinafter referred to as Board) lo its
Successor Companies viz., Chhattisgarh State Power Genemtion Company Ltd. (CSPGCL),
Chhalisgarh State Power Dislribution Company Ltd (CSPDCL), Chhattisgarh State power
Transmission Company Limited (CSPTCL), Chhanisgarh Slate powir Trading Company Linited
(CSPTTCL) and Chhattisgaft Slate Power Holding Company Limired (CSpHCL).

Under rule (3) (ae) ofthe transfer scheme rules "Tmnsm,ssion Company,, or .CSPTCL means the
Chhattisgarh State Power Transmission Company Limited, a compa.ny incorporated under the
Companies Act-1956 with the main object of undenaking the transmission of electricity in rhe Slate
ofchhattisgarh and to function as State Transmission Utility and perform SLDC functions as per the
provisions ofthe Act.

16, Opening Erlrnces trsnsferred pursuant to tr.nsfer scheme:

The Govemment ofChhanisgarh vide notificarion no.2020/F-2t/i3/09t13/2/ED dt.29,h October,20lO
has norified lhe opening balance sheet as on 01" January'2009 of CSPTCL of which detail is an

Sl. No.

ASSf,TS

892.E2
l 216.:ll

656 1l
1 371.01

l.l II
8.51

Cdsh & Bank 0.19
lt lnter compa.y ReceivabldPalable 10.56)

t213.5.1

l0 r.2E

ll Olher Cuucnt I-iahililies 173.59)
tl Subsidy Rccehable lrom Covernment 41.54

t.0.19.69
l-lAu[,tTtES

I Su.plus + Equily Adiustment 625.51

Reserye and Rese^ e t_unds 29.60

Sub Tot.tl: Sharclol.ler Etluin' 655.1I
1 'Io1al Funds liom Sure co\. 92.11
i PaImenl Due on Capihl Liabilities 56.3:l

Crrilal liuhililics 215.80

Toral Liabitities (C to F) 1.0.19.69
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i. As per the said notification, figures derived for opening balance sheel are from the unaudiled
balance sheet of erstwhile CSEB as on 31" December'2ooE and are subject to audit by the
Comptroller and Auditor Ceneral of India. As informed by CSPHCL, audit of erstwhile CSEB
upto 31" Dec'08 has been completed by CAC during the month of May'2012, however revised
opening balance are yet to be notified by the state governmenl.

Employees Retirement B€nefi t
As the actuarial valuation of pension and gratuity liability rs on 31.03.2013 ofCSEB Cratuity and
Pension Fund Trust has not been done. Company could nol provided for ils share of deficit as on

I1.03.201I in the corpus ofTrust. However, Company has debited to profit and loss accounl its share
ofcontribution to Trust allowed by CSERC in its tariffpetition which amounts lo Rs.21.29 crores.

Carrying amount at which an asset is recognized in the balance sheet after deducting accumulated
depreciation (amonisation) generally exceeds the recoverable amount ofthe asset hence no.provision
for irnpainnent ofassets h6s beer made.

Estimated value ofcontracts remaining to be executed on capital accounls:
The Company is in the process of ascertaining the estimated amounts due and remaining to be

executed on capital contracts for the financialyear2012-13.

Details ofElectricity transmitt€d in MUs and Rs in crores:

Energy Transmitied
FY 2012-13 FY 20ll-12

ln MU Rs. in cr ln MU Rs. in cr
For CSPDCL & Other Power Uriliries (i.e.

enersy outDut liom cSPTCL's sysrem)
r8010.:l 7991_92 t7.551.31 576.08

SLDC's revenue
10.00 | 4.27

Toral t 8.030.2r 5.16.55 t7,55t.33 590.35

Y:'n rial Remnneration
Delaih 2012-2013 (Rs.) 201l-2012 (Rs.)

Salarv & Allowances 12,39.269 19.21.720

Other Benelils 37.798 10.198

Toral 12,71,067 t9,.11,9t8
Being a State Govemmenl Company, the company has not entered into any transaction with any
company lhat are covered under sub section l(B)ofsectionlT0oftheCompaniesAcl'1956.

ExpenditurevEamings in foreign cunency: Rs. Nil

Balances of Slate Govemment Loan. Bonds and Debentures, Loans and Advances (assets and

liabilities) and Sundry Credilo6 are subiect to confirmation and reconciliation.

The Provisional True Up Tariff Surplus Rs.I72.62 cr from FY 2008-09 to FY 201 l-12 intimaled by

Honorable CSERC vide Tariff Order dtd 28.04.2012 was rcduced from Revenue of FY 20ll-12
through Note no E.l "Revenue from Operation. However, Honorable CSERC intimated Final T.ue
Up Tarill Surplus Rs.42l.9l cr from FY 2008-09 to FY 2012-13 vide order dtd.12.07.2011.
Therefore Provisional True Up Tariff Surplus Rs.172.62 cr from FY 2008-09 to FY 201 l-12 was

added back to the Revenue of FY 2012-13 rhrough Note no 8.1 "Revenue from Operation" while
total of Final True up Surplus Rs. 260.95 cr from FY 2008 to FY 2012- I3 was shown as "Bad debts
(True up surplus) Expenses" through Note no-9.1 "Repair Maintenance and Administralive
expenses. The nel effect offinal true up tariffsurplus in current financial year comes to Rs. 88.33 cr.

Balance Sheet, Profit & Loss Account and Cash Flow stalement read together with the schedules to
rhe accounls and notes thereon. are drawn up so as lo disclose the informalion requited uodgr
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CHHATTISGARH STATE POWER TRANSMISSION COMPANY LIMITf,D

Not€s to tinanchl stotements for the year ended .l lst :l|srch. 2013

Revised Schedule VI ofthe Companies Act, 1956 as well as give a true and fair view ofthe
statement of affairs of the Company as al the end ofthe year and results ofthe Company for the year

The Company is a state govemment undertaking engaged only in one activity i.e. 'Transmission of
Electricity'. Hence Segment Reporting under AS-17 is considered not applicable. The operations of
the company are crmied out within the state of Chhattisgarh. H€nce Segment Reponing is not
considercd applicable.

In view ofparagraph 9 ofAS-I8, no disclosure is requircd as regards related party relationships with
other state controlled enter?rises and tmnsaction with such enterprises. Other disclosures as required
by AS-18 are as under:

R.muftrrtion p8id to dirctor1 imluditrg M.rrging Dir..tor:

29. The Comments ofthe Comptroller and Auditor Geneml on annual account 201 l-12 was received on
Nov 201 I, hence the same alongwith annual account and Dir€ctors Reports are yet to be approved by
AGM of the shareholders.

30. ln compliance ofaccounting standad relating to "Accounling for Taxes on Income (AS-22) issued
by the Institute of Chartered Accountants of India" in the absence ofvinual cenainty, the company
has recognized defened tax asset arising out of timing differences on account of unabsorbed
depreciation, carry forward losses, and disallowances under the Income Tax Act to the exlenl of
deferred lax liability. The quantum of deierred tax assets recognized and un-recognized as a1 3l"r
March'll are as under:

ll.02,l9l I9.l l.9t 6

PdlIIrlLIlLlbIU$E
Opening balance of Defened Ta\ Liability as on 0l .04.2012

Depreciation ar p€r Incom€ T&Y Act
Depreciation as p€r book! ofaccount

Na timing difference arising du€ !o hiSher depreciation claimed
und€r th€ lncome Tax Act (IFB{)
Def€rred Tax Liability @ 32.45o/o of (Dl

244.2t-17 .E30

I21.15. t0.420

39.91,32.105

r23,06.07,410

Total DeferedTax Liabilitv ason :ll 0l.2OIl l(l=A+F.t

II

B

C

D

D!&!r9!LI!LA!!4
Opening baldce of Defeded Td Asst as on 01.04.2012

Disallormnc€ of Statulory Audit Fees U/s. 40a

Unabsorbcd Deprcciation un&r Income Tax Act as at ll"r
March'13
Carry Forward Business Loss Under Incom€ Tax Act as at 3l'r
M&ch'13

2.99.102

347 .t9.7 t .722

:,{3(ur€ of r€htiorsnip 20t2-t3
(Rs.l

20r l-12 (RJ.)

ShriVijay SinSh Managi.g Director/ Ke)
t.74.E76 0.00

ShriC. S.Kalsi Managing Direclor/ Ke)

s:.

I

B

C

l)

t:

Nit

39.99.12.105

Nil



CHHATTISGARII STATE POWER TRANSMISSION COMPANY LIMITf,D

Noaes to financirl statements for tfte yenr end€d 3lst March.20l3

E

F

Ne1 timing diference arising our of above adiustmenls
(F=B+C+D+E)

D€rened Tax Assel @ 32.45% of(E)

347,22,70,E24

I12,67,51.882

C Tolal Defered Td Asser as on 31.03.2011(F=A+G) Il2,67,51.882

H However, deferrcd tax asset recognized only lo rhe extent of
deferred tax liability pursuant to accounting policy disclosed
under note no 2 (x) ol the Financial Statement

39,99,32,105

UtrrecogDizd Def.rred Tar Asset $ rt.11.03.2013 72,7 4,19,778

As per our rcpon atached
For. CMRS & Associates
(Formerly known as Chandrakant C Doshi& Co)
FRN No. l0l67tW

€
Mohetr D!l.l

Membechip No 409981
Place:Raipur
Date:2j.rl'l?,

For, Chhattisgaft Slare Power Transmission Company Lrd

\Al'4.....-..----
Maagins_r-trector
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