APAS & Co. A\

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF CHHATTISGARH STATE POWER TRANSMISSION
COMPANY LIMITED

Report on the Standalone Ind AS Financial Statements:

We have audited the accompanying standalone Ind AS financial statements of Chhattisgarh State
Power Transmission Company Limited ("the Company”), which comprise the Balance Sheet as

at March 31, 2017, the Statement of Profit and Loss including the statement of other comprehensive
income, Cash Flow Statement and statement of change in equity for the year then ended and a -
summary of significant accounting policies and other explanatory information (hereinafter referred

as "Standalone Financial Statement”),

Management’'s Responsibility for Standalone Ind AS Financial Statement

The company’s board of director is responsible for the matter’'s stated in section 134(5) of the
Companies Act’ 2013 (‘the act’) with respect to the preparation and presentation of these
standalone Ind AS financial statement that gives a true and fair view of the financial position’
financial performance and cash flow of the company in accordance with the accounting principles
generally accepted in India, including*the accounting standards specified under section 133 of the
act, read with rute 7 of the companies (accounts) rules, 2014. This responsibility also includes
maintenance of adequate accounting records in accordance with the provision of the act for
safeguarding the assets of the company and for preventing and detecting fraud’'s and other
irregularities; selection and application of appropriate accounting policy; making judgement and
estimates that are reasonable and prudent ; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statement that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on
our audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the provisions of
the Act anc the Rules made thereunder and the Order under Section 143(11) of the Act.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the standalone financial statements
arc free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the standalone financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the standalone financial
statements that give a true and fair view in order to design audit procedures that are appropriate in
the circumstances. An audit also includes evaluating the appropriateness of the accounting policies
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used and the reasonableness of the accounting estimates made by the Company’s Directors, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone financial statements.

Basis of Qualified Opinion

a.

The company does not have party wise details CWIP amounting to Rs 747.90
Crores (Including value of both deposit & own work). The CWIP contains the
details of both works, on account of deposit and own projects of the company.
The company has recognized certain income on such deposits works which
cannot be verified for its completeness and accuracy in the absence of
agreement with parties & party wise balances.

The reconciliation of CWIP balances and Deposits undertaken from various
parties is pending since long. In absence of details and external confirmation
from parties, we are unable to quantify the impact of the same in Financial
Statements of the current year.

Attention is drawn to management practice of capitalization of assets &
charging depreciation upon such assets. Presently management capitalize
assets as an when capitalization entry done in SAP (Accounting software) by
respective RAO’s and such date of capitalization is considered as “date of put to
use” for charging depreciation. However, as observed by us there is difference
in date when assets actually put to use (as per completion report) by respective
divisions & date on which capitalization is made as per SAP. In absence of any
cogent reasoning, such practice of considering RAOs report date as actual put to
use date is res a. Attention is drawn to Note No.29 regarding opening
balance transferred pursuant to transfer scheme.ulting in incorrect charging of
depreciation. Due to unavailability of sufficient information, we are unable
quantify the overall impact on Profit and Loss of the entity for the current and
prior periods resulting in depreciation differences on account of such
management practices.

There is nonmoving balance of Rs 1.82 Crores in GR-IR account [TO00050,
TO00051], In absence of Party confirmation and reconciliation with material
receipts against such long reconciling items, We are unable to comment
whether these liabilities against purchases requires any adjustments during the
period under Audit.

The company has not reversed Stale Cheques amounting to Rs.35.69 Lakhs
outstanding as on 31.03.2017.

Attention is drawn to Note No0.29: Opening Balances transferred pursuant to
transfer scheme, Pursuant to this order, Company has accounted for CWIP for
Rs.287.96 Crores pertaining to period prior 31st December’2008. Out of Rs
287.96 Crores, We have not been produced with the details of Capitalization
status nor item wise details of CWIP amounting to Rs 104.96 Crores. Further,
the entire 287.96 Crores has been lying in CWIP since long. In our opinion,
CWIP cannot remain idle for the period FY 2008-09 to 2016-17. So in absence of
any test of impairment made by the company on such CWIP items, and absence
of sufficient information we can't comment on accuracy of the amount

M



recognized as CWIP & it's the impact on current year's profits or loss for any
impairment in this regard as on 31.03.2017.

. Attention is drawn to Note No.29: Opening Balance transferred pursuant to

transfer scheme. Pursuant to this order company has recognized “share
application pending allotment” of Rs. 93.94 Crores on Net basis for giving effect
to Holding Co's order. But as per the pursuant order effect of change has to be
given through Surplus account i.e. Retained Earnings. In our opinion, usage of
the Share application money pending allotment account instead of Retained
earnings or alternatively Holding Company's Intercompany Account for giving
the effect of the changes in opening balances as on 01.01.2009 is not correct
and is not in accordance with provisions of Companies Act 2013,

Attention is drawn to Note No0.29: Opening balance transferred pursuant to
transfer scheme. Pursuant to order company has to account for increase in
Fixed deposit (Investment) for Rs.1.6 Crores which pertains to prior 2009 with
consequent increase in equity but as informed & documents made available to
us the investment of Rs 1.6 Crores is already recognized in books of account in
2013-14 as part of Rs 1.97 Crores maturity amount received in FY 2013-14, The
difference of Rs 31.36 Lacs has now been provided as interest Income in the
current period. In absence of any sufficient evidence of FDR instrument, its
reconciliation & information we can’t comment on its accuracy of recognition of
investment & interest income.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given
to us, except for the effects of the matter described in the Basis for Qualified Opinion
section of our report, the aforesaid standalone financial statements give the information
required by the Act in the manner so required and give a true and fair view in conformity
with the accounting principles genérally accepted in India, of the state of affairs of
Company as at 31 March 2017 and its profit and its cash flows for the year ended on that

date.

Emphasis of Matter

a.

Balances of share application money pending allotment, debentures, loan from state
government, inter-company accounts, sundry debtors, loans & advances including
government and others and current liabilities including sundry creditors, employee
advances, contractor advances are subject to confirmation and reconciliation. Further VAT
returns -and Service tax return are also not in reconciliation with books of accounts. The
effect of adjustment arising from reconciliation on these items is unascertainable.

In certain cases of operation and maintenance charge, the company has not completely
followed accrual basis of accounting and has recognized the entire income in year of
receipt. The impact of this could not be ascertained due to want of necessary information.

Attention is drawn to Note No. 44 regarding formation of CSR committee; the Company
has not formed CSR Committee, which in our opinion is mandatory for the company as
per section 135 of the Companies Act 2013.
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d. Attention is drawn to Note No, 29 regarding the necessary adjustment for the differences
in figures of asset & liabilities as per final notification of holding company vis-a-vis
provisional have been considered in the financial statement for the current year ended
31% March 2017. According to the company and management representation in this
regard, The company believes that such treatment has not resulted on account of any
errors or omissions in the past.

Our Opinion is not qualified in respect of above matters

Other Matters

The policy of bifurcation the expenses between Capital Expenditure & Revenue Expenditure is
not being followed properly. Since the relevant information have not been provided we are
unable to quantify the same,

Our Opinion is not qualified in respect of above matters

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor's Report) Order, 2015 (‘the order’) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in the Annexure "A" a statement on the matters specified in paragraph 3 and 4 of the Order,
to the extent applicable.

As required by C&AG of India through supplementary directions dated 19.10.2014 issued
under section 143(5) of the Companies Act 2013, on the basis of information received from
the management, we give our report on the matter specified in the Annexure "B" attached.

As required by Section 143(3) of the Act, we report that:
a. We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit.

b. In our opinion proper books 'of account as required by law have been kept by the
Company so far as it appears from examination of those books.

c. The balance sheet, the statement of profit and loss and the cash flow statement dealt
with by this Report are in agreement with the books of account.

d. In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

e. As per notification F No 1/2/2014-CL.-V dated 5% June 2015 Section 164(2), regarding
disqualification of Directors, of the Companies Act 2013 does not apply do Government
Companies; and

f.  With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in *Annexure C'. Our report expresses a disclaimer of opinion on the adequacy
and operating effectiveness of the Company’s internal financial controls over
financial reporting.



g. With respect to the other matters to be included in the Independent Auditors’ Report in

h.

accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to us:

The Company has disclosed the impact of pending litigations on its financial
position in its standalone financial statements.

The Company has made provision in its financial statements, as required under
the applicable law or accounting standards, for material foreseeable losses on long
term contracts including derivative contracts;

There has been no delay in transferring amounts, required to be transferred, to
the Investor Education and Protection Fund by the Company. v

The Company has provided requisite disclosures in its standalone Ind AS financial
statements as to holdings as well as dealings in Specified Bank Notes during the
period from 8th November, 2016 to 30" December, 2016 in Note No.51.

As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued by the
Central Government in terms of Section 143(11) of the Act, we give in ‘Annexure A’ a
statement on the matters specified in paragraphs 3 and 4 of the Order

%

For, APAS & Co

Chartered Accountants

FRN: 000340C

sh Golechha
(Partner)

M.No. 111980
Raipur



ANNEXURE ‘A’ TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

Report on Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the Central
Government in terms of Section 143(11) of the Companies Act, 2013 (‘the Act”) of Chhattisgarh
State Power Transmission Company Limited (‘the Company”)

i

3.

In respect of the Company’s fixed assets:

a) The Company has maintained proper records of fixed assets but it doesn't reflects
quantitative details and the separate identity of individual assets (i.e. are not marked
with identification codes).

b) The fixed assets were physically verified during the year by the Management in
accordance with a regular programme of verification but no records have been
produced before us to verify such physical verification hence, we are unable to
comment on the reasonableness of intervals of the physical verification.

¢) According to the information and explanations given to us, we report that, the title
deeds, comprising all* the immovable properties of land and buildings which are
freehold, are held in the name of the Company as at the balance sheet date,
however these have not been examined by us as the same were not provided for
verification.

In respect of immovable properties been taken on lease and disclosed as fixed asset
in the standalone financial statements, we have been informed that the lease
agreements are in the name of the Company, however these have not been
examined by us as the same were not provided for verification.

As explained to us, the inventories were physically verified during the year by the
Management at reasonable intervals but no records have been produced before us to
verify such physical verification hence, we are unable to comment on the
reasonableness of intervals of the physical verification.

The Company has not granted any loans, secured or unsecured, to companies, firms,
and limited liability partnerships or other parties covered in the register maintained
under Section 189 of the Act.

In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of Sections 185 and 186 of the Act in respect
of grant of loans, making investments and providing guarantees and securities, as
applicable.



The Company has not accepted deposits during the year and does not have any
unclaimed deposits as at March 31, 2017 and therefore, the provisions of the clause 3
(v) of the Order are not applicable to the Company.

The maintenance of cost records mandated by the Central Government under section
148(1) of the Companies Act, 2013 are applicable but the same has not produced before
us for verification.

According to the information and explanations given to us, in respect of statutory dues:-

a) The Company has generally been regular in depositing undisputed statutory

dues, including Provident Fund, Employees’ State Insurance, Income Tax, Sales

Tax, Service Tax, and Value Added Tax, duty of Customs, duty of Excise, Cess

and other material statutory dues applicable to it with the appropriate
authorities.

b) There were no undisputed amounts payable in respect of Provident Fund,
Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, Value Added
Tax, duty of Customs, duty of Excise, Cess and other material statutory dues in
arrears as at March 31, 2017 for a period of more than six months from the date
they became payable.

c) Details of dues of Income Tax, Sales Tax, Service Tax and Value Added Tax
which have not been deposited as at March 31, 2017 on account of dispute are
given in Note No.34 of Notes to accounts.

In our opinion and according to the information and explanations given to us, the
company is regular and not defaulted in repayment of loans or borrowing to a financial
institution, bank, Government or dues to debenture holders

In our opinion and according to the information and explanations given to us, money
raised by way of the term loans have been applied by the Company during the year for
the purposes for which they were raised or as per purposes revised with appropriate
approvals. The Company has neither raised any moneys by way of initial public offer /
further public offer (including debt instruments) nor were such proceeds pending to be
applied, during the current year.

10. To the best of our knowledge and according to the information and explanations given

11.

to us, no fraud by the Company and no fraud on the Company by its officers or
employees has been noticed or reported during the year.

In our opinion and according to the information and explanations given to us, the

Company has paid / provided managerial remuneration in accordance with the requisite
approvals mandated by the provisions of Section 197 read with Schedule V to the Act.
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12.

13.

14.

15.

16.

The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the
Order is not applicable.

In our opinion and according to the information and explanations given to us the
Company is in compliance with Section 177 and 188 of the Act, where applicable, for all
transactions with the related parties and the details of related party transactions have
been disclosed in the standalone financial statements as required by the applicable
accounting standards.

During the year, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures and hence reporting under
clause 3(xiv) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, during the
year the Company has not entered into any non-cash transactions with its Directors or
persons connected to its Directors and hence provisions of Section 192 of the Act are
not applicable.

The Company is not required to be registered under Section 45-1 of the Reserve Bank of
India Act, 1934 ‘

For, APAS & Co

Chartered Accountants

. FRN: 000340C

&R‘&LV v
AhKush Golechha

(Partner)
M.No. 111980
Raipur



Annexure-"B"-

I-Directions under section 143(5) of the Companies Act 2013

Sl.No.

Directions

Remarks/Comment

1

been selected for
a complete status report in

If the Company has
disinvestment,

terms of wvaluation of Assets (including
intangible assets and land) and Liabilities
(including Committed & General Reserves)

may be examined including the mode and
present stage of disinvestment process.

As informed to us, the company has not been
selected for disinvestment. Hence Not
applicable.

Please report whether there are any cases of
waiver/ write off of debts/loans/interest etc., if
yes, the reasons there for and the amount
involved.

Based on our audit and as per explanation
received from management, there are o
cases of waiver/write off of debts/interest
etc.

Whether proper records are maintained for
inventories lying with third parties & assets
received as gift from Govt. or other
authorities.

Based on our audit and as per explanation
received from management, No inventories
are lying with third parties and no assets has
been received to the company as gift from
Government or other authorities.

A report on age-wise analysis of pending legal/
arbitration cases including the reasons of
pendency and existence/ .effectiveness of a
monitoring mechanism for expenditure on all
legal cases(foreign and local) may be given.

Please refer to note no. 34 of the Financial
Statement regarding pending legal cases.
Further, the company has a separate legal
department who regularly monitors all the
pending cases, including expenditure
incurred against these cases.




Annexure-‘B”

II:-Sub directions under section 143(5) of the Companies Act 2013, Power Sector

Si.No.

Directions

Remarks

1

Adequacy steps to prevent encroachment of
idle land owned by Company may be
examined. In case land of the company is
encroached, under litigation, not put to use or
declared surplus, details may be provided.

In order to prevent encroachment of land
under possession of CSPTCL, the area is
protected by providing area fencing by
Barbed wire or by constructing boundary wall
around it. Field authorities regularly visit
various companies’ premises to ensure that
there is no encroachment. In case any such
activity is observed, the same is removed
with the aid of local revenue officials.

Where land acquisition is involved in setting up
new projects, report whether settlement of
dues done expeditiously and in a transparent
manner in all cases. The cases of deviation
may please be detailed.

[y

The company being a state government
company acquires the land for new projects
as per the prescribed procedure of
Revenue/Forest and MOEF department. The
company makes its sincere effort to locate
the site preferably on revenue land. If at all
suitable revenue land is not available, then
alternative land is examined in Forest/Private
land. The land acquisition for forest land is
done as per the guidelines issued by the
Ministry of Environment & Forest. Similarly
private land acquisition is carried out through
revenue officials as per their prescribed
procedure and there is complete
transparency in  processing of these
acquisitions.

However, as informed to us, no fresh
acquisition of land has been made by the
company for the year under audit.

Whether the Company has an effective system
for recovery of revenues as per contractual
terms and the revenues is properly accounted
for in the books of accounts in compliance with
the applicable accounting standards.

Being a state government owned company
and regulated by CSERC, the company
accounts its revenues as per tariff rate
prescribed by the regulators and as per
accounting standards prescribed.

)




ANNEXURE C TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
STANDALONE IND AS FINANCIAL STATEMENTS OF CHHATTISGARH STATE
POWER TRANSMISSION COMPANY LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act")

We were engaged to audit the internal financial controls over financial reporting of
Chhattisgarh State Power Transmission Company Limited (“the Company”) as of March 31,
2017 in conjunction with my / our audit of the financial statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on “the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India”]. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orde?ly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on my/our audit conducted in accordance with the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, to the extent applicable to an audit of internal financial controls,
both issued by the Institute of Chartered Accountants of India.

Because of the matter described in Disclaimer of Opinion paragraph below, we were not
able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on
internal financial controls system over financial reporting of the Company.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
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accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial
Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

According to the information and explanations given to us and based on our
audit, the following internal control weaknesses have been identified as at March
31, 2017:

a) It has been observed that there is no control over charging of contingent expenses
on fixed assets at the time of capitalization. Management at the time of making
estimates makes provisions for contingent expenses at prescribed percentage. Upon
completion asset should be capitalized at actual cost incurred, contingent expense
shouldn’t be added. But there are some cases where contingent expenses charged to
assets. '

b) Since the depreciation rates prescribed in schedule under Chhattisgarh State
Electricity Regulatory Commission (Fees and charges of State Load Dispatch Centre
and other related matters) Regulations, 2012 are different from depreciation rates
prescribed under Chhattisgarh State Electricity Regulatory Commission (Terms and
Conditions for determination of tariff according to Multi-Year Tariff principles and
Methodology and Procedure for determination of Expected revenue from Tariff and
Charges) Regulations, 2012, The Fixed Assets register maintenance and Asset
Addition procedure does not adequately control classification of assets as per the
schedule to ensure accurate depreciation.

¢) It has been observed that there are inadequate controls towards recording/book
keeping of various scrap or returned store materials, which may be resulting into
revenue leakages due to such non recording of scrap items. For Instance, No
documents were produced reflecting any recording of used oil from old transformer.

d) It has been observed that assets are capitalize as an when capitalization entry done
in SAP (Accounting software) by respective RAO’s and such date of capitalization is
considered as “date of put to use” for charging depreciation. However, as observed
by us there is difference in date when assets actually put to use (as per capitalization
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sheet) by respective divisions & date on which capitalization is made as per SAP. This
indicates lack of management control in capitalization of expenses.

e) According to the information and explanations given to us, the company is in the
process of establishing its internal financial control over financial reporting on criteria
based on or considering the essential components of internal control stated in the
Guidance note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India.

Because of these reasons and weaknesses, we are unable to obtain sufficient
appropriate audit evidence to provide a basis for our opinion whether the
Company had adequate internal financial controls over financial reporting and
whether such internal financial controls were operating effectively as at March
31, 2017.

We have considered the disclaimer reported above in determining the nature,
timing, and extent of audit tests applied in our audit of the standalone financial
statements of the Company, and the disclaimer does not affect our opinion on
the standalone financial statements of the Company.

N For, APAS & Co

Chartered Accountants

IﬁRN: O((),Q34OG

‘\ : ; . " P
LAl

Ankush Golechha

(Partner)

M.No. 111980
' Date:-

Place:-Raipur



Chhattisgarh State Power Transmission Company Limited
Balance Sheet as at 31st March, 2017
Al amounts are in INR Lakhs unless otherwise stated

Particulars Note No. As at 31st March, As at 31st March, | As at 1st Aprif, 2015
2017 2016
A ASSETS
1 [Non-current assets
(a) Property, Plant and Equipment 4 262,976.29 260,785.10 247,583.21
(b) Capital Work in Progress 74,790.28 56,584.60 56,547.26
(c) Financial Assets
(i} Loans 5 18.19 9.61 12.66
(ii) Others financial assest 6 4,560.21 4,477.70 4,477.70
{d) Non Current Tax Assets (Net) 7 27,503.59 29,501.02 28,049.37
(e} Deferred Tax Assets (Net) 7A - - --
{f) Other non-current assets 8 1,623.53 233.79 248.75
Total Non - Current Assets 371,472.09 351,591.81 336,918.95
2 [Current assets
(a} Inventories 9 4,791.23 4,426.23 4,809.20
(b) Financial Assets
(i) tnvestments 10 16,541.99 6,979.88
{ii} Trade receivables 11 22,980.13 32,289.25 30,008.09
{iii} Cash and bank balances 12 5,354.18 5,320.99 150.28
(iv) Bank balances other than (iii) above 12 43.51 6.59 6,548.47
(v} Loans 5 116.77 105.40 113.81
(vi) Others financial assest 6 44.42 43.64 338.38
(c) Other current assets 8 18.74 46.05 26.66
N Total Current Assets 49,890.98 49,218.04 41,994.90
Total Assets 421,363.08 400,809.84 378,913.85
B EQUITY AND LIABILITIES
1 JEquity
(a) Equity Share capital 13 75,566.00 75,566.00 75,566.00
{b) Other Equity 14 29,262.45 13,129.88 2,404.52
Total equity 104,828.45 88,695.88 77,870.52
Liabilities
2 [Non-current liabilities '
(a) Financial Liabilities
{i) Borrowings 15 110,796.51 124,394.02 120,338.51
{ii) Other financial liabilities 16 3,936.01 33,744.91 31,370.64
(b) Provisions 17 94,126.61 74,392.76 65,939.03
{c) Other non-current liabilities 63,747.54 36,739.47 37,510.36
Total Non - Current Liabilities| 272,606.68 269,271.15 255,158.55
3 [Current liabilities
{a} Financial Liabilities
{i) Borrowings 15 - - 5,356.63
(i) Trade payables 18 4,672.92 2,882.87 3,530.22
{iii} Other financial liabilities 16 29,116.74 31,224.39 30,174.12
(c) Provisions 17 8,775.08 7,361.24 5,811.54
(d) Other current liabilities 19 1,363.20 1,374.40 912.27
Total Current Liabilities| 43,927.95 42,842.81 45,784.78
Total Equity and Liabilities 421,363.08 400,809.84 378,913.85
See accompanying notes to the financial statements
In terms of our report attached. For and on behalf of the Board of Directors
For APAS & Company Pa"Y Limited

FRN. No. - 000340C
Chartered Accountants

\,\\J\V

CA Ank h Golechha
Partner
Membership No. - 111980

Place : Raipur R
Date: - 7o
‘3 P

~/

Chhattisgarh State Power Tranzk

(Tnptl Sinha)
Managing Director
DIN-07837793

(Shivraj Sin,
Chairman
DiN-05248101
Qv’ TL e

(Y.8. 1ain)

Chief Financial Officer Company Secretary
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Chhattisgarh State Power Transmission Company Limited
Statement of Profit and Loss for the period ended 31st March, 2017
All amounts are in INR Lakhs unless otherwise stated

Note No. For the year ended | For the year ended
Particulars 31st March, 2017 | 31st March, 2016
| Revenue from operations 20 96,676.82 78,752.24
il Other Income 21 2,733.08 1,443.19
Il Total Revenue (1 + ) o R 99,409.90 80,195.42
IV EXPENSES
{a) Employee benefit expense 22 37,199.81 17,813.60
{b) Finance costs 23 14,315.95 16,052.30
{c) Depreciation and amortisation expense 4 18,744.53 17,442 .46
(d) Other expenses 24 7,211.25 6,368.70
Total Expenses (V) o 77,471.53 57,677.06
V  Profit before exceptional items and tax 21,938.36 22,518.36
Exceptional items 25 6,732.74
Profit before tax 15,205.62 22,518.36
VI Tax Expense
(1) Current tax 26 1,438.02 764.96
{2} Deferred tax - -
{3) MAT Credit entitlement 26 (1,438.02) (764.96)
Total tax expense {VI) ) . - -
VIl Profit after tax ] N 15,205.62 22,518.36
X Profit/(loss) for the period (VII + IX} , 15,205.62 22,518.36
Xl Other comprehensive income o R ’ (8,467.52) {11,793.00)
A (i) Items that will not be recycled to profit or loss -
{a) Remeasurements of the defined benefit liabilities / (asset) (8,467.52) (11,793.00}
. Income tax relating to items that will not be reclassified to profit or
(i) loss i )
8 (i) Items that may be reclassified to profit or loss
(i) Income tax on items that may be reclassified to profit or loss - C
Xl Total comprehensive income for the periqsﬁ o N ‘ , 6,738.10 10,725.36
XIF  Earnings per equity share:
(1) Basic 27 0.89 1.42
(2) Diluted 27 074 1.32
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Chhattisgarh State Power Transmission Company Limited
Cash Flow Statement as on March 31, 2017
All amounts are in INR Lakhs unless otherwise stated

Particulars Year ended Year ended March
March 31 2017 31, 2016
Cash flows from operating activities
Profit after tax for the year 15,205.62 22,518.36
Adjustments for:
Depreciation and Amortisation expenses 18,744.53 17,442.46
Interest income {448.57) (309.54)
Profit on sale of mutual fund - -
Interest Expenses 14,315.95 16,052.30
Operating Profit before working capital changes 47,817.53 55,703.59
Movements in working capital:
Increase / (Decrease) in Trade Payables 1,790.05 {647.35)
Increase / (Decrease) in Short term borrowings - (5,356.63)
Increase / {Decrease) in Other Current Financial Liabilities (2,107.56) 1,050.18
Increase / (Decrease) in Other Non Current Financial Liabilities (29,808.90) 2,374.26
Increase / (Decrease) in Long term Provisions 11,266.33 (3,339.27)
Increase / (Decrease) in Other Current Liabilities (11.20) 462.13
Increase / (Decrease) in Other Non Current Liabilities 27,008.07 {770.89)
Increase / (Decrease} in Short Term Provisions 1,413.85 1,549.69
(Increase) / Decrease in Loans - Current (11.37) 8.40
{Increase) / Decrease in Loans - Non Current (8.58) 3.05
{Increase) / Decrease in Trade receivables $,309.12 (2,281.17)
(Increase) / Decrease in Inventories (365.00) 382.97
(Increase) / Decrease in Other Current Assets 27.31 (19.39)
(Increase) / Decrease in Other Current Financial Assets (0.78) 294,74
(Increase) / Decrease in Other Non Cyrrent Financial Assets (82.51) 0.00
{Increase) / Decrease in Other Non Clrrent Assets 607.69 {(1,436.68)
Cash generated from operations 66,844.05 47,977.65
Income taxes paid - -
Net cash generated by operating activities 66,844.05 47,977.65
Cash flows from investing activities
Surplus on redemption of Mutual fund - -
Interest Income R 448.57 309.54
Net movement of fixed assets (20,935.73) (30,644.35)
Net {Increase) / Decrease in Capital WIP (18,205.68) (37.34)
Net (Increase) / Decrease in Short term investment (9,562.11) (6,979.88)
Net {Increase) / Decrease in Fixed Deposits (36.93) 6,541.88
Net cash (used in)/generated by investing activities {48,291.87) {30,810.15)
Cash flows from financing activities
Increase / (Decrease) in Other Long term Borrowings {13,597.51) 4,055.51
Increase/(Decrease) in SLDC Development Fund - -
Increase/(Decrease) in Share Application money 9,394.47 -
Interest Paid (14,315.95) (16,052.30)
Net cash used in financing activities (18,518.98) {11,996.79)
Net increase in cash and cash equivalents 33.20 5,170.70
Cash and cash equivalents at the beginning of the year 5,320.99 150.28
Cash and cash equivalents at the end of the year 5,354.18 5,320.99
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Chhattisgarh State Power Transmission Company Limited
Statement of changes in equity for the year ended 31st March, 2017
All amounts are in INR Lakhs unless otherwise stated

a. Equity share capital

No. of Shares Amount (Rs.}
Issued and Paid up Capital at st April, 2015 755,659,956 75,566.00
Changes in equity share capital during the year - -
Balance at 31st March, 2016 755,659,956 75,566.00
Changes in equity share capital during the year - -
Balance at 31st March, 2017 755,659,956 75,566.00
For APAS & Company For and on behalf of the Board of Directors
FRN. No. - 000340C Chhattisgarh State Power Transmission Corgpany Limited
Chartered Accountants
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Chhattisgarh State Power Transmission Company limited
All amounts are in INR Lakhs unless otherwise stated

1 Background
Chhattisgarh State Power Transmission Company limited (the Company) is a state government company incorporated under the Companies Act, 1956
with the main object of bulk transmission of electricity. The Company is wholly owned subsidiary of Chhattisgarh State Power Holding Company
Limited engaged in transmission of power within the state of Chhattisgarh.

2 Significant Accounting Policies

2.1 Statement of Compliance
The financial statements have been prepared in accordance with Indian Accounting Standards (‘Ind AS’) notified under the Companies (Indian
Accounting Standards) Rules,2015 read with section 133 of the Companies Act,2013. The Company is governed by the Electricity Act, 2003. The
provisions of the Electricity Act, 2003 read with the rules made there under prevails wherever the same are inconsistent with the provisions of the
Companies Act, 2013 in terms of Section 174 of the Electricity Act, 2003.

Upon the year ended 31st March, 2016, the company prepared its financial statements in accordance with the requirements of previous GAAP, which
included Standards notified under the Companies (Accounting Standards) Rules,2006. These financial statements are the first financial statements of
the company under Ind AS. The date of transition to ind AS is 1st April, 2015.

Refer Note 53 for details of first —time adoption exemptions availed by the Company.

2.2 Basis of accounting and preparation of financial statements
The financial statements have been prepared on the historical cost basis except for certain financial instruments {if any) that are measured at fair
values at the end of each reporting period, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date, regardless of whether that prige is directly observable or estimated using another valuation technique.

2.3 Use of estimates
The preparation of the financial statements in conformity with the recognition and measurement principles of ind AS requires the management of the
company to make estimates and assumptions that affect the reported balances of assets and liabilities, disclosures relating to contingent liabilities as
at the date of the financial statements and the reported amounts of income and expense for the periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the
estimates are revised and future periods are affected.

Key source of estimation of uncertainty at the date of the financial statements, which may cause a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, is in respéct of valuation of current and deferred tax expense, valuation of defined benefit
obligations and provisions and contingent liabilities.

t:

2.4 Revenue Recognition

Revenue is recognised to the extent that it is probable that econonmic benefits will flow to the Company and that the revenue can be reliably
measured. Revenue is measured at the fair value of the consideration received or receivable.Revenue is reduced for estimated rebates and other
similar allowances. Supervision charges received from consumers against deposit work is recognized in profit and loss account only on final
capitalization of work and not capitalized. Income/Expenditure relating to a prior period, which do not exceed Rs. 500,000/-in each case, are treated
as income/expenditure of curréht y‘ear.

2.5 Interest income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount of
income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest
rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset’s
net carrying amount on initial recognition



2.6

2.6.1

2.6.2

26.3

2.6.4

2.7

Employee Benefits

Short Term Employee Benefits
The Company recognizes the undiscounted amount of short term employee benefits expected to be paid in exchange for services rendered as liability
{accrued expense) after deducting any amount already paid

Post-employment benefits: Defined contribution/ benefit plans
Payments to defined contribution retirement benefit plans are recognised as an expense when employees have rendered service entitling them to the
contributions.

For defined benefit retirement plans, the cost of providing benefits is determined using the projected unit credit method, with actuarial valuations
being carried out at the end of each annual reporting period. Remeasurement, comprising actuarial gains and losses is reflected immediately in the
balance sheet with a charge or credit recognised in other comprehensive income in the period in which they occur. Remeasurement recognised in
other comprehensive income is reflected immediately in retained earnings and is not reclassified to profit or loss. Past service cost is recognised in
profit or loss in the period of a3 plan amendment. Net interest is calculated by applying the discount rate at the beginning of the period to the net
defined benefit liability or asset.

A separate trust in the name of CSEB Gratuity and Pension Fund Trust has been formed by erstwhile CSEB to mitigate the liability of pension and
gratuity of its retiring employees. The trust is recognized under part B of Schedule IV of the Income Tax Act’ 1961, After the restructuring of erstwhile
board, the successor companies have been contributing their respective share of pension and gratuity liability to the aforesaid trust. Company
provides for the share of its deficit in the actual contribution vis-a-vis the stipulated contribution determined on the basis of actuarial valuation in its
profit and loss account.

The retirement benefit obligation recognised in the balance sheet represents the actual deficit or surplus in the Company’s defined benefit plans. Any
surplus resulting from this calculation is limited to the present value of any economic benefits available in the form of refunds from the plans or
reductions in future contributions to the plans

. .
A liability for a termination benefit is recognised at the earlier of when the entity can no longer withdraw the offer of the termination benefit and
when the entity recognises any related restructuring costs.

Earned Leave Encashment
The employees of the Company are entitled to compensate absences based on the unavailed leave post retirement of employees on accrual
basis based on fair estimates.

Other Long Term Employee Benefits
Liabilities recognised in respect of other long-term employee benefits are measured at the present value of the estimated future cash outflows
expected to be made by the Company in respect of services provided by employees up to the reporting date.

Borrowing Cost *

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take a
substantial period of time to get ready for theijr intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

Al other borrowing costs are recognised in statement of profit and loss in the period in which they are incurred.

“



2.8 Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax:
The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as reported in the Statement of Profit
and loss because of items of income or expense that are taxable or deductible in other years and items that are never taxable or deductible.

The company’s current tax is calculated using tax rates that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible temporary differences to the extent that it is probable that taxable profits
will be available against which those deductible temporary differences can be utilized. Such deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other than in a business combination) of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation authority and the relevant entity intends to
settle its current tax assets and liabilities on a net basis.

2.9 Property plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses, if any. Cost includes purchase
price and any directly attributable cost of bringing the asset to its working condition for its intended use and for qualifying assets, borrowing costs
capitalised in accordance with the Company’s accounting policy. Depreciation commences when the assets are ready for their intended use.

freehold land and Assets held for sale are not depreciated.
N

Depreciation is recognised so as to write off the 0% of the cost of assets (other than freehold land) less their residual values over their useful lives,
using the Straight line method (SLM) method. The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis. Depreciation on assets are provided on Straight line
method {SLM) method on the gross block at the rates rates notified by the Chhattisgarh State Electricity Regulatory Commission (CSERC} pursuant to
Tariff Regulation 2015. Depreciation on additions/deductions to fixed assets is being provided on pro-rata basis from/to the month of
acquisition/disposal. Full cost of alt small and low value items each costing Rs.5000/- or less under all class of assets is fully charged to revenue in the
year in which the assets are put to use. No part of the cost of such items is included in the cost of fixed assets and accordingly no depreciation is
charged thereon. Depreciation on additions/deletions of assets is provided on pro-rata basis from/up to the period for which the asset is available for
use/disposal.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the
difference between the sales proceeds and the c‘ar;_(ying amount of the asset and is recognised in profit or lass.

An expenditure having the effect of extending the useful life of an asset or increasing output or capacity or efficiency of an asset or decreasing
operating costs of an asset is ‘improvement’. Expenditure on improvement may involve replacement of an existing asset or may not involve
replacement of an existing asset. All expenditures on improvements are capitalized

All material related cost, labour or contractor charges payable to outsider for work done by them in respect of capital jobs are included in the cost of
concerned capital assets. Landhwost comprises of its purchase price, compensation, if any, paid on acquisition of land, legal charges and stamp duties,
site preparation cost such as cost of leveling and filling and all incidental expenses incurred on the transfer, development and improvement of such
land.

Estimated useful lives of the assets are as follows:

Type of Assets Useful lives
(In Years)

Land - Leashold 30
Factory Buildings 30

Office Buildings 30
Residential & Other Buidlings 30

Roads & Others 30
Hydraulic Works 19

Lines & Cable Networks 19

Plant, Machinery & Equipments 19
Furniture & Fixtures 16

Office Equipments 16
Vehicles 11
Computers 7




2.9.1 Capital Work-in-Progress

All capital expenditure is accounted for through capital work-in-progress accounts. On commissioning of the assets, the expenditure is transferred to
appropriate fixed assets accounts. Commissioning of an asset is a technical matter, which involves consideration of various factors such as trial, testing
o ensure whether the asset is in usable condition etc. Capitalization of assets is therefore done on issue of Asset Commissioning Certificate from the
relevant Technical Authority/ management certificate of the Company.

2.9.2 Impairment of tangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible assets to determine whether there is any indication
that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss {if any). When it is not possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash generating unit to which the asset belongs. When a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to the smallest Company of cash
generating units for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be fess than its carrying amount, the carrying amount of the asset (or
cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset {or a cash-generating unit) is increased to the revised estimate ofits
recoverable amount, but sa that the increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in
profit or joss.

2.10 Inventories

items of inventories are measured at lower of cost or net realizable value after providing for obsolescence, if any. Cost comprises of alt cost of
purchase, cost of conversion and other costs incurred in bringing the inventories to their present location and condition. Weighted average method
for valuation of inventories has been followed by the company consistently since inception.

Accounting for ali materials transactions are in the same period in which the physical event of receipts and issues etc has taken place. Similarly, liability
for all materials received and accepted by the company is created in the month in which the materials are accepted. Shortages/ Excesses found during
the course of physical verification or otherwise are transferred under account head namely “Stock excess/ shortage pending investigation” classified
under inventories. The cases of such excesses/ shortages are referred to a committee formed for the very purpose, balance under these account heads
are transferred to profit and loss account only after final disposal of the case from the said committee, however pending disposal of cases, provision is
created against the net shortages '

2.11 Provisions and contingencies =

2.11.1 Provisions
provisions are recognised when the company has a present obligation {legal or constructive) as a result of a past event, it is probable that the
Company will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a grovision is the best estimate of the consideration required to settle the present obligation at the end of the reporting
period, taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows estimated to
settle the present obligation, its carrying amount is the present value of those cash flows (when the effect of the time value of money is material).
However, as per the adopted accounting policy and considering large number of offices located at various parts of the State, the management has only
provided for expenses (Service bills related to repair and maintenance and A&G expenses) for bills/invoices received up to 30th April of the succeeding
year but related to period under audit. The methodology will be followed consistently in subsequent years.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a receivable is recognised as
an asset if it is virtually certain that reimbursement will be received and the amount of the receivable can be measured reliably.



2.11.2 Contingencies
A contingent liability is disclosed when there is remote chances as below:
(a) A possible obligation that arises from past events and whose existence will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the entity; or
{b) A present obligation that arises from past events but is not recognised because:
(i) It is not probable that an outflow of resources embodying economic benefits will be required to settle the obligation; or
(i) The amount of the obligation cannot be measured with sufficient reliability.

2.12 Financial Instruments
Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the instruments,

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities {other than financial assets and financial liabilities at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised Immediately in statement of profit and loss.

2.12.1 Financial Assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular way purchases or sales are
purchases or sales of financial assets that require delivery of assets within the time frame established by regulation or convention in the market place,

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value, depending on the classification of the

financial assets.

2.12.2 Financial assets at amortised cost
s
Financial assets are subsequently measured at amortised cost if these financial assets are held within a business whose objective is to hold these
assets in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

2.12.3 Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model whose objective is
achieved by both collecting contractual cashfiows and selling financial assets and the contractua! terms of the financial asset give rise on specified
dates to cashflows that are solely payments of principal and interest on the principal amount outstanding.

On initial recognition, the Company makes an irrevocable elegtion on an instrument-by-instrument basis to present the subsequent changes in fair
value in other comprehensive income pertaining to investments in equity instruments, other than equity investment which are held for trading.
Subsequently, they are measured at fair value with gains and losses arising from changes in fair value recognised in other comprehensive income and
accumulated in the ‘Reserve for equity instrum&ts through other comprehensive income’. The cumulative gain or Joss is not reclassified to profit or
loss on disposal of the investments.

2.12.4 Financial assets at fair value through profit or loss (FVTPL)

Investments in equity instruments are classified as at FVTPL, unless the Company irrevocably elects on initial recognition to present subsequent
changes in fair value in other ¢omprehensive income for investments in equity instruments which are not held for trading.

Other financial assets are measured at fair value through profit or loss unless it is measured at amortised cost or at fair value through other
comprehensive income on initial recognition The transaction costs directly attributable to the acquisition of financial assets and liabilities at fair value
through profit or loss are immediately recognised in profit or loss.

2.12.5 Impairment of financial assets (other than at fair value)

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired. Ind AS 109 requires expected
credit losses to be measured through a loss allowance. The Company recognises lifetime expected losses for all trade receivables that do not
constitute a financing transaction. For all other financial assets, expected credit losses are measured at an amount equal to the 12 month expected
credit losses or at an amount equal to the life time expected credit losses if the credit risk on the financial asset has increased significantly since initiat
recognition.

2.12.6 Financial liabilities and equity instruments
2.12.7 Classification as debt or equity

Debt and equity instruments issued by a Company are classified as either financial liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial liability and an equity instrument.

¥



2.12.8 Equity Instruments

An equity instrument 1s any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity instruments
issued by a Company entity are recognised at the proceeds received, net of direct issue costs. Repurchase of the Company’s own equity instruments is
recognised and deducted directly in equity. No gain or loss is recognised in statement of profit and loss on the purchase, sale, issue or cancellation of
the Company’s own equity instruments.

2.12.9 Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest method.

2.12,10 Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to

offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

2.13 Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known amounts of cash that are subject to an
insignificant risk of change in value and having original maturities of three months or less from the date of purchase, to be cash equivalents. Cash and
cash equivalents consist of balances with banks which are unrestricted for withdrawal and usage.

2.14 Cash Flow Statement

2.1

w

Cash flows are reported using the indirect method, where by profit before tax is adjusted for the effects of transactions of a non-cash nature, any
deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses associated with investing or financing cash
flows. The cash flows from operating, investing and financing activities of the Company are segregated.

s
Earnings per equity share

Basic earnings per equity share is computed by dividing the net profit attributable to the equity holders of the company by the weighted average
number of equity shares outstanding during the period. Diluted earnings per equity share is computed by dividing the net profit attributable to the
equity holders of the company by the weighted average number of equity shares considered for deriving basic earnings per equity share and also the
weighted average number of equity shares that could have been issued upon conversion of all dilutive potential equity shares. The dilutive potential
equity shares are adjusted for the proceeds receivable had the equity shares been actually issued at fair value (i.e.the average market value of the
outstanding equity shares). Dilutive potential equity shares are deemed converted as of the beginning of the period, unless issued at a later date.
Dilutive potential equity shares are determined independently for each period presented.The number of equity shares and potentially dilutive equity
shares are adjusted retrospectively for all periods presented for any share splits and bonus shares issues.

v

2.16 Contributions, Grants & Capital Subsidies towards Cost of Capital Assets

2.1

~

-
Amount receivable as consumer’s contribution, subsidy or grant towards capital assets are credited to appropriate account set out in chart of Accounts
only if the following conditions are satisfied:

a. The amount is not subject to any conditions to be fulfilled by the Company; or
b. The conditions attached to the amount have been fulfilled by the Company.

“»
Consumer’s contribution, capital subsidies and grants related to non-depreciable assets are credited in capital reserve. However, if a grant related to @
non-depreciable asset requires the fulfillment of certain obligations, the grant are credited to income over the same period over which the cost of
meeting such obligations is charged to income. Consumers’ contributions, capital subsidies and grants related to specific property, plant and

equipments are presented in the balance sheet by showing the contribution as a deduction from the gross value of the relevant asset.
Expenditure on Project identification Survey and Feasibility Studies:

Expenditure incurred on identification, survey and feasibility studies of a project before the project is considered for sanction of rejection are
accumulated in an account provided for the purpose. Later, if the project is rejected, the full amount of expenditure is charged to revenue 3s
infructuous capital expenditure in the year in which the project is rejected. If the project is sanctioned, the expenditure is charged to capital work-in-
progress account for that project. Any expenditure incurred on detailed feasibility studies etc. after a project is sanctioned shall also be charged to the
capital work-in-progress account for that project. The aggregate of expenditure incurred before and after sanction of a project are allocated over the
Property, Plant and Equipment acquired /constructed under the project, in the same manner as the revenue expenditure chargeable to capital works
are to be allocated.

(oY



2.18 Standards issued but not yet effective

in March 2017, the Ministry of Corporate Affairs issued the Companies {Indian Accounting Standards) {Amendments) Rules, 2017, notifying
amendments to Ind AS 7, ‘Statement of cash flows’ and Ind AS 102, ‘Share-based payment’. The amendments are applicable to the Company from 1st
April, 2017.

Amendment to Ind AS 7:

The amendment to ind AS 7 requires the entities to provide disclosures that enable users of financial statements to evaluate changes in liabilities
arising from financing activities, including both changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation between
the opening and closing balances in the balance sheet for liabilities arising from financing activities, to meet the disclosure requirement.

The Company is evaluating the requirements of the amendment and its impact on its cash flows, which are not expected ta be material.

3 Critical accounting estimates and judgements
In the application of the Company’s accounting policies, the directors of the Company are required to make judgements, estimates and assumptions
about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The estimates and associated assumptions are

based on historical experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which
the estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and
future periods. Detailed information about each of these estimates and judgements is inciuded in relevant notes together with information about the

basis of calculation for each affected line item in the financial statements.

The areas involving critical estimates are:
Estimation of defined benefit obligation
Estimation of current tax and deferred tax expense

Estimation of values of contingent liabilities

Estimates and judgement are continually evaluated. They are based on historical experience and other factors, including expectations of future events
that may have a financial impact on the Company and that are believed to be reasonable under the circumstances.
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